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AN IMPORTANT TAX DECISION. 


HE Supreme Court of the United States handed down a 
decision last week that is of much importance to insur- 
ance companies, as well as to other corporations. The case 
is that of the American Smelting and Refining Company, of 
New Jersey, against the People of the State of Colorado. 
Colorado has a law imposing a tax of four cents upon each 
$1000 of capital upon other State and foreign companies do- 
ing business in that State, while the tax upon domestic cor- 
porations is but two cents upon each $1000 of capital. The 
Smelting and Refining Company was assessed $4000 upon its 
capital of $100,000,000, but carried the matter to the courts 
upon the ground that it was a direct property tax, and, con- 
sequently, unconstitutional. The Supreme Court of Colorado 
decided against the company, holding that it was not a prop- 
erty tax, but a tax on business, the capitalization of the com- 
pany being taken as a basis on which to estimate the volume 
of its business. An appeal was taken to the Supreme Court 
of the United States, which, in a decision delivered by Justice 
Peckham last week, overruled the decision of the Colorado 
court, holding the law to be unconstitutional. In his decision 
Justice Peckham said: 

A discussion as to the name or nature of the tax imposed by the 
act of 1902, or the former acts, is wholly unimportant with reference 
to the view we take of the case. After the payment of the money 
and the receipt of the permit to enter and do business in the State 
the corporation could not be thereafter further taxed than were 
domestic corporations. The tax on the latter under that act is the 
same in substance and effect as that upon the foreign corporation, but 
is for only one-half thereof in amount. The domestic party must pay 
“an annual State corporation tax,” wile the foreign corporation must 
pay “a State license tax” annually. The means of enforcing payment 
are not different, and such means are stated in the act of 1902. What- 
ever be the name or nature of the tax, it must be measured in amount 
by the same rate as is provided for the domestic institution, and, if 
the latter is not taxed in that way, neither can the State thus tax the 
foreign corporation. 

The Chief Justice and Justices Harlan, Holmes and Moody 
dissented from this view. 

The pamphlet giving the “Insurance Laws of the State of 
Colorado” includes the tax law referred to, which is des- 
ignated as the “State Corporation License Law.” This im- 
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poses the tax of four cents per $1000 of capital upon insur- 
ance companies of other States and countries and two cents 
per $1000 of capital upon domestic corporations, this “in addi- 
tion to the fees and taxes now provided for by law” as a con- 
dition precedent to its right to do business within the State. 
According to the decision above quoted, a company that has 
complied with the laws, relative to its admission to do busi- 
ness in the State, must thereafter be treated as a domestic 
company and taxed accordingly. Instead, therefore, of pay- 
ing a tax of four cents, they should only pay two cents. 

The decision of the Supreme Court of the United States is 
the law of the land, and, of course, is applicable to all States. 
There are a number of States that discriminate in favor of 
their own corporations. California, for instance, taxes com- 
panies of other States and countries two per cent, domestic 
companies being exempt; Connecticut taxes foreign com- 
panies two per cent, the reciprocal laws being applicable to 
companies of other States; lowa taxes domestic companies 
one per cent and all other companies two and one-half per 
cent; Kansas taxes other State companies two per cent and 
foreign companies four per cent; in Pennsylvania domestic 
companies are taxed eight-tenths of one per cent, and com- 
panies of other States and countries two per cent. New York 
imposes a special tax of two per cent upon other State and 
foreign companies, which is for the support of fire depart- 
ments, while companies organized within the State are not 
subject to this tax. The validity of this Act has been tested 
in the State courts, the decision being to the effect that the 
State has a right to impose any conditions it chooses upon 
companies organized elsewhere for the privilege of doing 
business in the State; that such privilege is a matter of 
courtesy, and may be granted or refused as circumstances 
warrant, and if outside corporations do not like the condi- 
tions imposed they are free to stay away. According to the 
decision above quoted, many of the States have been collecting 
taxes from the insurance companies illegally for a great num- 
ber of years, and claims for refunding that are not outlawed 
ought to be valid and collectible. The retalitatory laws of 
the different States would offset some of these claims, but 
all such laws have been declared unconstitutional by the courts 
of at least one State. As a rule, insurance laws and legisSla- 
tion upon insurance subjects are all a muddle, and a few more 
Supreme Court decisions may aid in untangling the snarl. 





THE LIFE INSURANCE OUTLOOK. 


ROM preliminary reports of the business written and paid 
F for by the three “giant” life insurance companies during 
1906, it appears that in the aggregate it was nearly $200,- 
000,000 less than in 1904, the year previous to the sensational 
work of the Armstrong committee. As the average amount 
of individual policies in these companies is about $3000, it is 
within bounds to estimate that fully fifty thousand persons 
went without insurance who would have taken out policies 
but for the scandals resulting from the investigation, and the 
exaggerated manner in which they were published to the 
world by sensation mongers. As the companies had previ- 
ously increased their business from year to year, the loss is 
even greater than the above estimate and the number of unin- 
sured persons still larger. This is not only a detriment to the 
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companies and their persistent policyholders, but to the entire 
country, that must bear the burdens of the uninsured that 
would otherwise be borne by the insurance companies. The 
greater the number of persons who insure their lives the 
greater the blessing to the communities in which they live. 
Other companies suffered a proportionate loss of business, so 
that from this standpoint alone the mischief caused by the 
investigating committee is incalculable. Further, this mis- 
chief is a continuing one, for it will take years for the com- 
panies to regain public confidence to the extent they previ- 
ously enjoyed it. And, after all, the abuses disclosed by the 
investigation were infinitesimal compared to the great in- 
terests at stake. A few men used their positions to enrich 
themselves, but the aggregate proceeds of their so-called 
“eraft”” was but a trifle as compared to the immense volume 
of assets in their hands. The sensational manner in which 
these individual delinquencies were paraded before the public 
was calculated to convey the idea that the whole system of 
life insurance was “rotten” and all companies looking for 
spoils. The committee realized that its pandering to sensa- 
tionalism was working great injury to the companies and the 
public, and sought to remedy it by announcing that no ques- 
tion as to the solvency of the companies had been raised by 
the investigation. [But the evil had been done. Yellow jour- 
nals and their space writers, co-operating with the committee, 
had brought about a condition of distrust in the public mind, 
and life insurance was, for the time, discredited. As a conse- 
quence, the agency forces of the companies, got together at 
a heavy expenditure of time and money, finding it difficult 
to secure new business, became discouraged and demoralized, 
suspending their efforts or seeking other employment. This 
of itself has proved embarrassing to the companies, and is 
responsible, to a considerable extent, for the decrease in the 
volume of business written. All this demoralization could 
have been avoided had the committee conducted its investiga- 
tions with less display and less desire for notoriety, with 
political reward as the end to be attained. Much of the legis- 
lation finally enacted under the spur and lash of the commit- 
tee is so crude and so injurious to a great and necessary busi- 
ness that it will need to be revised, annulled or amended be- 
fore any beneficial practical results will be attained. Had 
the committee at the time listened to the suggestions of ex- 
perienced life insurance men, its work, in spite of its sensa- 
tional character, might have been of benefit to the public; but, 
as it stands, it has done an incalculable amount of injury. 
Had a similar raid been made upon the national banking sys- 
tem because of the malfeasance of half a dozen individuals, 
that system would have been utterly destroyed, for it could 
not have withstood the attack as well as the ijife insurance 
companies have done. The fact that they did any new busi- 
ness at all last year is evidence that the life insurance system 
is fundamentally sound and satisfactorily administered. Now 
that the real evils that were the subject of the scandals have 
been eliminated from the company managements and rendered 
impossible for the future, there is promise of better times 
for life insurance, which, with increasing public confidence, 
will improve from day to day. The fact that the greater 
part of the new business written in 1906 was written in the 
latter half of the year is evidence that sensationalism has done 
its worst, that the public is beginning to appreciate the true 
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condition of the business, and will again give the system its 
liberal support. The outlook is so much improved that agents 
can take heart, and return to their work with confidence that 
persistent effort on their part will meet with the substantial 
reward to which it is entitled. 





NOTHER city partially destroyed by an earthquake, is 
A the telegraphic news from Jamaica. According to the 
despatches, the island was visited by an earthquake on Mon- 
day last, being especially felt in Kingston, the largest city on 
the island. The reports state that fire broke out immediately 
following the earthquake shock, destroying many of the busi- 
ness buildings, and was still burning on Tuesday. The loss 
of life attributed to the double disaster is estimated at over 
one hundred, but this is believed to be exaggerated. A large 
delegation from England had just arrived at Kingston to at- 
tend an agricultural convention, which was to consider es- 
pecially the possibility of raising cotton in the island. Sir 
James Ierguson, of the party, who was killed by the earth- 
quake, is reported as being the only European who lost his 
life by the disaster. Jamaica has become a popular winter re- 
sort for Americans, who pass several months there to escape 
the rigors of a northern winter. While there were many in 
Kingston and vicinity, it is stated that none were killed. The 
residence portion of the city was not seriously disturbed by 
the shock. Insurance upon the business property destroyed 
was carried mostly by English companies, although there are 
two local companies that do a limited business. This latest 
disaster will accentuate the discussion as to the liability of 
fire insurance companies for earthquake damage. 


HERE are some forms of exaggerated comment which 
are so obviously written to fill newspaper space, and in- 
cidentally to cater to the supposed public desire to “knock” 
corporations, that it is useless to treat them seriously. In this 
class may be placed the following ridiculous remarks concern- 
ing the San Francisco conflagration, attributed by The Effing- 
ham (Ill.) Republican to one F. W. Fitzpatrick: 

San Francisco offers the latest and best illustration, or worst, rather, 
of how much insurance really does protect. Property to the value 
of fully $350,000,000 was destroyed, the city and country suffered a 
business loss by the fire in that city of nearly a billion dollars; it will 
take at least $12,000,000 to clean up the city, and undoubtedly $400,- 
000,000 and twenty years’ time to rebuild it. For all that terrible loss 
and cost the citizens will receive from the insurance companies 
$132,000,000, a goodly portion of which sum they themselves con- 
tributed. 

The absurdity of the tommyrot above quoted should be 
manifest to the casual glance of a child of twelve years. Why 
should the fire insurance companies be considered to be in any 
way responsible for the billions of dollars of losses figured 
out by Mr. Fitzpatrick, aside from direct fire losses to the ex- 
tent of the insurance carried? If Mr. Fitzpatrick has evi- 
dence up his sleeve tending to show that the insurance com- 
panies caused the eatthquake which caused the fire, and were 
thus responsible for the terrible disaster, let him show it forth 
to the world! We surmise, however, that Mr. Fitzpatrick 


is merely one of many who think they ought to get something 
for nothing, and that if he carried a nickel-a-week industrial 
life insurance policy he would think himself perfectly justified 
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in making claim thereunder for any damage due to fire, tor- 
nado, Jersey lightning, automobiles, Welsh rarebit and all 
and sundry other causes of woe. 





HE canvassing of the ballots cast by policyholders for 
trustees of the Mutual and the New York Life is drag- 
ging its slow length along, and, up to the present time, after 
five weeks of labor, the inspectors have not begun the actual 
counting of the votes. Their work has been in classifying 
the ballots and considering the objections raised as to their 
validity by the counsel of the policyholders committee on the 
one hand, and counsel of the companies on the other. Every- 
thing connected with the elections is apparently all a muddle, 
thanks to the impracticable law formulated by the Armstrong 
committee, and it is a certainty that an appea! to the courts 
will be necessary to obtain a judicial interpretation of the law. 
If the final count is completed during the present year it will 
have to proceed more rapidly than has been the case thus far. 
There seems to be no doubt, as far as can be estimated at pres- 
ent, that the administration ticket of both companies was 
elected, and that there is to be no change in their manage- 
ment. Policyholders have expressed, by their votes, their 
confidence in the present administration of their companies, 
and if their choice is defeated it will be by reason of chicanery 
and trickery made possible by the Armstrong law. But, in 
any event, the cost of these elections, which will have to be paid 
for out of the policyholders funds, will amount to a very large 
sum. It was recently estimated that the cost to the two com- 
panies would be not less than a million dollars, but it is more 
likely to be nearer a million dollars each. This is a fair illus- 
tration of what is likely to happen when prejudiced men, 
wholly unfamiliar with the subject, assume to legislate on 
matters so abounding in technicalities as life insurance. 
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NEW YORK SURVEYS. 

The regular session of the New York Board of Underwriters was 
appointed to be held yesterday. It was reported among the offices on 
Tuesday that the joint committee on surveys and electricity had pre- 
pared a report for the pending meeting with regard to the vacancy 
in the office of superintendent of surveys. They question the authority 
of the committee on economies to remove or retire the superinten- 
dent without the sanction of the Board and, it is said, are prepared to 
arraign the action of the committee on economies as arbitrary and 
revolutionary and unwarranted. The report, it is stated, claims that 
the so-called “power” granted to the joint committee was in contraven- 
tion of the by-laws, and that the unanimous vote in favor of the 
grant did not suspend the by-laws at all. They insist that, if it is 
possible to suspend the by-laws at all, it can only be done by an ex- 
plicit motion to that effect, and that the unanimous vote for another 
resolution cannot be applied to the suspension in question. This is 
evidently a knotty problem and, as the two standing committees are 
known to be in favor of revoking the retirement of Superintendent 
Anderson, an exciting discussion was expected. 

The Exchange promulgated two rates upon an important Brooklyn 
manufacturing risk recently within six days, the last a few cents 
under the former, but both, it is asserted, on the same survey and 
schedule computation. Perhaps it was an error in arithmetic, as such 
errors are not unknown in the work of the organization. 

The adjusters are having a busy time with December and January 
losses, and are reporting mixed experience in finding salvages. Total 
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losses are a rarity in this city, but the variation in salvages is remark- 
able. The companies received notification, a few days ago, of a settle- 
ment where the salvage returns were considerably less than an offer 
made by the Gans Company soon after the fire. The settlement was 
an all-around disappointment, and netted only fifty per cent of the 
estimated salvage when the loss was first reported. 

The Department reports that the annual statements of the com- 
panies are arriving very slowly. They hardly expect to send out the 
preliminary summaries before the last of February. The figuring and 
balancing are more complicated than ever, and evidently the com- 
panies are delaying their returns until they can present them in the 
best possible way. 

Circulars are still going out from this city, offering policies in un- 
known and doubtful companies to the outside public. A more per- 
nicious form of advertising is the offer of policies in reputable com- 
panies at cut rates. The Home of New York has repeatedly cau- 
tioned the public against those who quote the Home in the list of cut- 
rate companies. The authors of these circulars make no pretense of 
having authority to use the names of these companies, but claim that, 
acting under legal advice, they are exempt from interference. 

As a temporary expedient, William A. Anderson has been appointed 
secretary of the committee on electricity, to sign certificates of com- 
pliance with the rules and requirements for the installation of electri- 
cal equipments. 

The circular of January 10, sent out by the Exchange with a list 
of the lines placed by pledged brokers upon risks rated by the Ex- 
change, shows a much larger total of such risks covered in Brooklyn 
than in New York. The largest item in the list is a total of $552,614, 
on buildings and contents at 422-426 Fulton street. The largest New 
York line is $89,000, for account of the Pennsylvania Railroad, upon 
Pier 29, North river. The returns cover the month ending Decem- 
ber 31. 

A Philadelphia broker was in town this week trying to cover a 
large amount upon paintings to be shipped from that city to New 
York for exhibition. He had a fancy form prepared, covering every 
conceivable risk except earthquake damage, and tried very hard to 
place it in large blocks for about 25 cents for thirty days, but met with 
so many rebuffs that it is doubtful whether he was successful. 

At the annual meeting of the Hamilton Fire Insurance Company, on 
Monday last, the following-named directors were elected: Marvin S. 
Buttles, Theodore F. Hicks, John F. Ries, Samuel Goldsticker, Mer- 
ritt H. Smith, John F. Bailey, David C. Sullivan, James A. Silvey, 
Arch. O. Burdick, M. Dugro Buttles, Jacob Theis, D. W. Buttles and 
E. S. Labden. The three last named are new to the board, Mr. Theis 
being a member of the Wilkesbarre (Pa.) general agency firm of 
Theis Bros. 

BOSTON AND VICINITY. 

The Boston Board of Fire Underwriters has voted to remove the 
fifteen per cent advance on sprinkled and protected risks, made after 
the San Francisco fire. They also adopted the following in place of 
the rule heretofore in use: 

In mercantile and mechanical establishments, excepting paint and 
oil stores, where permission is given for the use of gasoline, naphtha, 
benzine or other high distillations of petroleum, or of gutta-percha 
cement or rubber cement, the amount of any one or all of the aforesaid 
fluids or substances kept upon the premises at any one time, must 
be limited in the permit to two quarts; provided, however, that per- 
mission to keep and use a larger amount may be granted by the com- 
mittee on tariff. * * * * When denaturized alcohol is kept in 
storage stores a charge of twenty-five cents must be made to the rate 
of the building and contents in which this storage takes place. 

The annual meeting of the New England Insurance Exchange will 
take place February 8. 

J. P. Leonard, a Boston lawyer, has brought suit against the 
American of Boston to have a receiver appointed. He claims to rep- 
resent San Francisco claimants, who allege settlements on a basis of 
forty per cent, secured through misrepresentation. 

The following bilis have been introduced in the legislature: To 
authorize the Rubber Manufacturers Mutual to do a general fire in- 


surance business. To amend the standard form of fire insurance 
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policy, requiring that upon the written request of the company the 
insured, in case of loss, shall furnish a sworn statement setting forth 
the value of the property insured, his interest thereon, all other in- 
surance in detail. 

L. Pratt has been elected temporary president, and Clarence Burgin 
temporary treasurer, of the Dorchester Mutual Fire Insurance Com- 
pany, to succeed the late Thomas F. Temple. 

Henry Abrahams has been chosen secretary of the Massachusetts 
Insurance League. 

Joseph Fessenden, late inspector for the New England Insurance 
Exchange, has been appointed special Eastern agent of the Law Union 
and Crown. 

The Lowell (Mass.) Board of Fire Underwriters has elected the 
following officers: President, F. C. Church; vice-president, T. L. 
Dickey; secretary and treasurer, F. G. Webber. 

Wm. E. Davenport & Son have been appointed agents for the 
Metropolitan district of Boston of the Cosmopolitan Fire. 

W. B. Medlicott, New England general agent of the Atlas, has bad 
New York, outside the Metropolitan district, added to his territory. 

The recess committee, in its report to the legislature, makes the 
following recommendations relative to fire insurance: Individual fire 
risks are limited to ten per cent of the net assets of a fire insurance 
company. At present this applies only to insurance effective in 
Massachusetts. Fire insurance companies, if they possess a minimum 
capital of $300,000, may insure against all kinds of explosions. “Net 
assets” is substituted for capital and surplus for marine insurance 
companies. Reinsurance shall conform to that of New York. The 
recommendations remove restrictions on mutual fire companies as to 
location of risks. Annual statements shall have detailed accounting, 
and the guaranteed capital of mutual companies is to be retired 
automatically when the surplus is twice the amount of the guaranteed 
capital. 

Franklin S. Phelps & Co. have been appointed Boston general agents 
of the Indemnity Fire Insurance Company. 





NOTES FROM PHILADELPHIA. 

By direction of the executive committee of the Philadelphia Fire 
Underwriters Association an electrical bulletin will hereafter be pub- 
lished weekly. In this bulletin notice will be given of risks which 
upon reinspection show defective electrical conditions. Whenever 
possible the insured will be advised of the defects and allowed thirty 
days in which to make correction. If at the end of that time the 
equipment still remains defective the rate will be increased to cover 
the hazard. Where the electrical conditions are reported as being 
especially hazardous, notice will also be published in the daily bulletin, 
and the especially hazardous conditions will be indicated in both the 
daily bulletin and the electrical bulletin. When notice of defective 
electrical conditions has been published, and the equipment is after- 
ward made satisfactory and new certificate issued, notice to that effect 
will also be published in the electrical bulletin. 


Billington, Hutchinson & Co. have been appointed Philadelphia 
agents of the Adirondack Fire of New York. 

Shubert, Odiorne & Co. have moved to the ground floor offices at 
136 South Fourth street, and have been given an agency of the Pitts- 
burg Underwriters. 

The Spring Garden Insurance Company has resumed the payment of 
dividends, which was discontinued in June last, by the declaration 
of a semi-annual one of three per cent. Other recent declarations 
are: County Fire, semi-annual, 4 per cent; Mechanics, semi-annual, 
5 per cent; Delaware, semi-annual, 7% per cent. 

Six shares of the stock of the Fire Association of this city sold 
at auction last week at $340 per share. The new stock of the company 
was recently allotted stockholders at $300 per share. The par value 
is $50. 

On January 9 the executive committee of the Philadelphia Fire 
Underwriters Association abrogated the ten per cent advance of June 
I, 1906, applying to rates on risks outside of the conflagration dis- 
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trict. Immediately upon receipt of the notice on the morning of the 
10th, brokers and agents began a vigorous protest against the opera- 
tion of this concession in accordance with the rules of the association, 
which provide that policies must be canceled and rewritten for full 
terms to secure the advantage of reductions in rates. As a result of 
the movement a special meeting of the executive committee was hur- 
riedly called for Thursday last at 2.30 P. M., and it was then decided 
that a pro rata rebate could be allowed on premiums of policies which 
had been issued at the ten per cent advance of June 1, 1906, that no 
rebate could be allowed in full, and no policy could be charged back in 
full for purpose of rewriting beyond January 1, 1907. Unless this 
change had been made it is pointed out that policies issued during the 
previous seven months, upon which the ten per cent advance was 
applied, would have had to be rewritten, and it would have been a 
physical impossibility in most offices to have complied with the de- 
mands of this sort. 





THE MIDDLE STATES. 


Star Fire Appoints General Agents. 

The Star Fire of Louisville has appointed Dickson & Tweeddale as 
general agents for its Eastern department, comprising Pennsylvania, New 
Jersey, New York, Connecticut, Rhode Island, Massachusetts, Vermont, 
New Hampshire and Maine. 








Hamilton Fire’s Pennsylvania Appointments. 

Unger & Snyder, Shamokin; Lewis W. Turner, Harrisburg; Ford J. 
Wharton, Sharon; George P. Spangler, York; Harry H. Benford, Johns- 
town; Oliver E. Burke, Pittston; Hagerty & Sackett, Clearfield; Thomas 
J. McGuire, Scranton. 





Prominent Brokerage and Agency Firm Dissolved. 

Blagden & Stillman, fire insurance brokers, have been dissolved, F. W. 
Stillman purchasing the interests of S. P. Blagden and John A. Kelly and 
continuing the business under his own name. Blagden, Kelly & Fuller 
are also dissolved, John A. Kelly purchasing the interests of S. P. Blag- 
den and F. W. Stillman; the interest of J. C. Baldwin being purchased by 
Harry H. Fuller. The business of the late firm of Blagden, Kelly & 
Fuller will be continued under the style of Kelly & Fuller. 





Commonwealth Fire Declares Dividends. 

The Commonwealth Fire of New York has declared a dividend of five 
per cent and an extra dividend of one per cent on the capital stock. 
Five per cent interest upon outstanding scrip and fifteen per cent in 
scrip upon participating policies expired in 1906 were also declared. 
Outstanding scrip of 1902 and 1903, payable on demand, on and after 
February 19. 





Standard Writes Surplus Lines. 

Daniel Woodcock & Co., 19 Liberty street, have been appointed United 
States attorneys for the Standard Mutual Fire of Markham, Ontario, 
Can., for strictly surplus lines for amounts up to $2500. This company 
is mutual in name only. 





Proposed Legislation at Albany. 
[FRoM OUR OWN CORRESPONDENT. ] 

Insurance committees, as announced in Senate and Assembly for the 
session of 1907, are as follows: 

Senate Insurance Committee—Senators Fancher of Cattaraugus, Page 
of New York, Tully of Steuben, Wilcox of Cayuga, Grattan of Albany, 
Agnew of New York, Hooker of Genesee, Hasenflug of Kings, Sohmer 
of New York. 

Assembly Insurance Committee—Messrs. Rogers of Broome, Prentice of 
New York, Hooper of Essex, Draper of Niagara, Wells of New York, 
Young of New York, Averill of Monroe, Weber, Brown, Conrady and 
Jacobs of Kings, Sheridan and Schmidt of New York. 

Legislation affecting directors of insurance corporations is proposed in 
a bill introduced in the legislature by Senator Saxe of New York. In 
reference to the rules for conduct of insurance directors, it is provided: 


The Superintendent of Insurance shall prescribe rules, not inconsistent 
with law, for the conduct of directors of domestic insurance corporations. 
Any such rule shall apply to the directors of all insurance corporations, 
or to the directors of a particular class of insurance corporations, as 
the Superintendent of Insurance may determine and prescribe. Any such 


rule may provide that a violation thereof shall render vacant the office 
of a director violating it, unless within ten days after written notification 
by the Superintendent of Insurance such director establishes to his satis- 


























January 17, 1907] 


faction that such violation was not wilful. Such rules shall be deemed 
a part of the by-laws of a corporation to which they are applicable. The 
Superintendent of Insurance may require the president, secretary or 
other officer of any corporation to which such rules are applicable, to 
report to him in such a form and at such times as he may determine, 
—s the observance of such rules by the directors of the corpora- 
tion. 

Every director of a domestic insurance corporation shall, within ten 
days after he has been chosen to such office, execute and file in the office 
of the Superintendent of Insurance a bond to the people of the State of 
New York, in such sum as the Superintendent of Insurance shall pre- 
scribe, and with sureties approved by him, conditioned for the faithful 
performance of the duties of his office in accordance with law and the 
rules prescribed by the Superintendent of Insurance. A failure to ex- 
ecute and file such bond within the time required by this section shall 
render the office vacant, unless, for good cause shown, the Superin- 
tendent of Insurance shall grant an extension of time for the filing 
thereof, which extension shall not exceed twenty days. The liability of 
the principal and sureties in such bond shall relate back to the time such 
director was chosen. A director of a domestic insurance corporation in 
office when this section takes effect shall file the bond required thereby 
within thirty days thereafter. If a director who has executed and filed 
a bond as required by this section shall violate the conditions thereof, 
the Attorney-General, on his own motion or on requisition of the Superin- 
tendent of Insurance, may bring an action, in any court of competent juris- 
diction, to recover the penalty thereof, and upon proof of such violation 
the judgment shall be for the full amount of such penalty, without proof 
of actual loss or damage accruing from such violation. 


Albany, January 14. LANCASTER. 





—An anti-compact bill will be introduced in the Pennsylvania Legislature. 


—James H. Willock, former president of the National Union Fire of Pittsburg, 
is dead. 


—At the annual meeting of the shareholders of the Hamilton Fire Insurance 
Company, of New York city, on January 14, Jacob Theis, the company’s State 
agent for Pennsylvania, was elected a director of the company. Mr. Theis is 
one of the most prominent citizens of Wilkesbarre, Pa., and a highly successful 
underwriter, his firm—Theis Brothers—representing as State agent the German 
of Pittsburg, the German-American of Pennsylvania and the German of Peoria, 
as well as the Hamilton. 





THE NEW ENGLAND FIELD. 





Official Changes in Phoenix of Hartford. 

D. W. C. Skilton, president of the Phoenix of Hartford, announces the 
election of Edward Milligan, heretofore secretary, as vice-president and 
director. John B. Knox and Thomas C. Temple, heretofore assistant 
secretaries, have been elected secretaries of the Pheenix. 





—John A. Cosmus, general agent of the Connecticut Fire, has been elected an 
assistant secretary of the company. 

—Arthur S. Knox, son of Assistant Secretary John B. Knox, of the Phenix 
of Hartford, has started in the local business at that point, representing the 
Providence Washington Insurance Company. This makes the third son to 
engage in the business of fire insurance, and all are doing well. 





THE WEST, 





Jesse M. Daggett Appointed Western Manager, Security, 
New Haven. 

Jesse M. Daggett, Illinois special agent of the American of Newark 
and the Security of New Haven, has been appointed Western manager 
of the latter company, covering the States of Illinois, Indiana, Iowa, 
Kansas, Wisconsin, Missouri, Nebraska, Colorado, Minnesota and Michi- 
gan. His headquarters will be at the William Brown building, Rock- 
ford, Ill. Manager Charles E. Sheldon, who formely looked after the 
interests of both companies, will hereafter devote his time entirely to 
the American of Newark. George W. Stuck succeeds Mr. Daggett as 
Illinois special agent of the two companies. 





Sol. F. Weiser Becomes Assistant Secretary, Dubuque F.& M. 
Sol. F. Weiser, State agent of the Dubuque Fire and Marine for Illi- 
nois, Indiana, Michigan and Wisconsin, has been elected assistant sec- 
retary of that company. Mr. Weiser, before going with the Dubuque, 
was in the field for the general agency of Montgomery & Funkhouser, 
and prior to that was Cook county special for the Queen of New York. 





And Still They Come! 

Insurance Commissioner O’Brien of Minnesota has requested fire com- 
panies transacting business in that State to forward figures showing 
Minnesota premiums received and losses paid during 1906, classified by 
each class of hazard. As some companies do not classify at all, while 
others do not classify by States, nothing in the shape of accuracy can 
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be expected as a result of this latest imposition. What may be looked 
for, however, as a result of the publication of such statistics is the prob- 
ability of bringing about a demand for reductions on profitable classes, 
while leaving non-paying hazards at present rates. 





—Frank De Poy, a prominent insurance man of Frankfort, Ind., is reported as 
having disappeared. 

—The Phenix of Hartford has appointed Milton Freedy of the Royal a special 
agent in Wisconsin. 

—Conditions are serious at St. Joseph, Mo., and a rate war of considerable 
dimensions is threatened. 

—Nelson Reid of the Ohio Inspection Bureau has become Ohio special agent 
of the Ohio German Fire of Toledo. 


—David E. Sherrick, ex-Auditor of State of Indiana, has announced his inten- 
tion to enter the insurance and real estate business. 

—The Kansas City Fire Underwriters have elected W. J. Campbell president; 
E. P. Pratt, treasurer, and Bennet McClure, secretary. 


—John A. Kelly, of the New York city firm of Blagden, Kelly & Fuller, has 
been elected a director of the Western Reserve of Cleveland. 

—D. M. Tanner has been appointed Ohio special agent of the British America 
and the Western of Toronto, succeeding the late B. R. McClintock. 

—Kreismann & Warfield of St. Louis have been appointed general agents of 
the Eagle Fire of New York for Missouri and Illinois, outside of Cook county. 

—E. L. Crockett of Pueblo, Col., formerly special agent of the German of 
Freeport, has been made special agent of the Dubuque Fire and Marine in the 
mountain field. 

—R. G. Scheunemann, formerly Cook county special agent of the German 
National, has been appointed general agent for Cook county of the National 
Union Fire. 

—F. M. Champlin, formerly special agent of the Northwestern National, has 
been appointed Michigan special agent of the Ohio German Fire, succeeding 
George O. McCarthy, who becomes manager of the company’s loss department 
at the head office. 

—Randolph Buck of Chicago, formerly special agent of the German National, 
has been appointed special agent of the Atlas of London for Indiana and Ken- 
tucky, with headquarters at Indianapolis. 


—The Gorham-Braden Company of Minneapolis have been appointed man- 
agers of the German of Indianapolis for Hennepin county, including Minneapolis 
and Ramsey county, including St. Paul. 

—Louis L. Law, an assistant examiner in the Chicago office of the Firemans 
Fund, has been appointed a special agent in Minnesota and the Dakotas, under 
Frank A. Mannen, succeeding David E. Jones, transferred to Ohio. 

—A bill has been introduced in the Missouri Legislature providing for the re- 
vocation of an insurance company’s license in that State, should it remove a 
case from the State courts to the Federal Courts without the consent of the - 
other party to the suit. 

—A. L. Jessup, special agent of the German-American in Colorado, Wyoming 
and New Mexico, who was recently elected secretary of the Imperial Fire of 
Denver, has decided to continue with the German-American. With the aid of 
an assistant in his field, he will still be able to give the Imperial such super- 
vision as it needs. 





THE SOUTH. 





South Carolina Firemen’s Tax. 

The committee on laws and legislation of the National Board of Fire 
Underwriters has taken up the matter of the South Carolina firemen’s two 
per cent tax law, and upon the approval of the executive committee and 
upon recommendation of the South-Eastern Tariff Association will test 
the constitutionality of this measure. 





Another Imposition in Embryo. 

A bill has been introduced in the House of Representatives at Wash- 
ington providing for the levy of a tax of five per cent on the gross 
United States premiums of foreign insurance, the tax to be paid into the 
United States Treasury. The bill has been referred to the committee on 
ways and means. 





Death of W. H. Daniel. 

Captain W. H. Daniel, of the prominent agency firm of Daniel & 
Carswell, Savannah, Ga., died last week. The deceased was a popular 
figure in insurance circles and the news of his death was received with 
deep regret. 





—The Seaboard Fire and Marine Insurance Company of Galveston, Tex., has 
led its statement covering the year 1906, which shows $342,431 of assets, a 
cash capital of $250,000, a premium reserve of $30,023, and a net surplus of 
$56,779. These figures indicate increases since organization in September, 190, 
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as follows: In assets, $42,481; in reinsurance reserve, $30,028, and in net surplus, 
$6779. The losses of the year, $47,418, included $25,545 incurred in the San Fran- 
cisco conflagration. 


—W. F. Cassety of Nashville, Tenn., assistant secretary of the local board of 
fire underwriters, has been appointed special agent of the National Union Fire 
for Tennessee, Northern Alabama and Georgia. 


—-A bill has been introduced in the Senate at Washington to provide for the 
establishment of a bureau of insurance in the Department of Commerce and 
Labor, and to regulate stock companies transacting business in the District of 
Columbia. 


MISCELLANEOUS FIRE NEWS. 





—L. B. Edwards, of the San Francisco general agency firm of Christensen, 
Edwards & Goodwin, has withdrawn from the firm to form a separate corporation 
to handle real estate only. Christensen & Goodwin will be the official title of 
the new general agency. 


” 


—*‘Assecuranz-Compass” for 1907 has been published, in two volumes, under 
the direction of Gustav J. Wischniowsky, controller of the Austro-Hungarian 
Bank of Vienna. Embraced in these volumes are comparative statements of 
hundreds of insurance companies domiciled in various countries throughout the 
world, with much information as to the personnel of their management, past 
dividend records, etc. 


LIFE INSURANCE TOPICS — 











IN AND ABOUT NEW YORK. 

The Equitable Life has loaned the city of New York $3,000,000 
on its revenue bonds for ten months at five per cent interest. 

With the consent of all parties interested the case of Mary S. 
Young of Saratoga Springs against the Equitable Life has been with- 
drawn from the Court of Appeals. The case brought by the same 
party against James Hazen Hyde and the Equitable has also been 
withdrawn. 

President Peabody of the Mutual Life will sail for Europe on 
January 19. 

Last Friday the application of George Burnham, Jr., former vice- 
president of the Mutual Reserve Life, for an order allowing him to 
remain in the Tombs until he has testified in the coming trial of his 
brother, came up in the Supreme Court before Justice O'Gorman, 
who reserved decision. 

Henry L. Rosenfeld, supervisor of agencies of the Equitable Life, 
has been appointed assistant to the president. 

Vice-President Kingsley of the New York Life made the state- 
ment last week that it is now reasonably certain that the administra- 
tion ticket will receive a majority of 150,000. Vice-President Dexter 
of the Mutual estimates the administration ticket’s majority at 155,000. 

E. B. Lombard of 56 Pine street has resigned as agent for the 
Union Central Life, and is now representing the Penn Mutual as 
general agent. 

President Burnham of the Mutual Reserve Life is said to be in very 
poor health, and the strain consequent to appearing in court at his 
coming trial is fraught with great danger. 

Horace Brockway has resigned from the directorate of the Mutual 
Reserve Life. 

The New York Life has issued a new table of annuity rates which 
went into effect on January I. 


The work of counting the ballots cast at the elections a month ago 
for trustees of the New York Life and the Mutual Life is proceeding 
at an extremely leisurely pace. Objections are continually being 
raised, and from present indications the summer will be well advanced 
before definite results are known. Court proceedings will then pos- 
sibly delay the installation of the elected trustees still further. 

F, Augustus Heinze, E. R. Thomas and O. F. Thomas have joined 
Timothy L. Woodruff, president of the Provident Savings Life, in his 
interest in the stock. At the annual meeting, E. R. Thomas, F. Augus- 
tus Heinze, Oscar L. Richard, William O. Allison, David A. Sullivan 
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and E. R. Chapman were elected to the directorate. O. F. Thomas 


was also elected vice-president. 


BOSTON AND VICINITY. 


The Boston Life Underwriters Association has elected the following 
officers: President, James G. White, Travelers; vice-presidents, Wm. 
H. Dyer, Berkshire; Jas. H. Lake, Equitable; secretary, Harry N. 
Haven, Phoenix; treasurer, Francis Marsh, John Hancock. Executive 
committee, Howard Edwards, National of Vermont; Chas. E. Town- 
send, Equitable; Albert H. Curtis, New England; Corwin McDowell, 
New York; Clinton A. Ferguson, United States. 


Louis H. Hopkins has resigned the Eastern Massachusetts man- 
agement of the Mutual Life, and will go to New York as general agent 
of the Union Central Life. 


A bill has been introduced in the House to incorporate the Mutual 
Direct Life Assurance Society. The incorporators are Henry L. Hig- 
ginson, Thomas L. Livermore, Edmund D. Codman, Chas. IF. Adams. 
2d, Louis A. Frothingham, John Phillips Reynolds, Jr., George M. 
Crocker. The bill provides for a capital stock of $250,000. 


A bill has been introduced in the House to authorize credit insur- 
ance by companies authorized to insure against accident or injury to 
one person by another. 


The Travelers Indemnity of Hartford has been admitted to Massa- 
chusetts to do steam boiler and fly-wheel insurance; and the United 
States Casualty has been authorized to write steam boiler insurance. 


The membership of the joint committee on insurance of the present 
Massachusetts Legislature consists of five lawyers, two manufac- 
turers and one each of the following: undertaker, printer, real estate 
and insurance agent, grocer and merchant. 


The report of the recess committee on insurance has been sub- 
mitted to the legislature. Among the more important recommenda- 
tions are the following: The Insurance Commissioner is given power 
to audit the books and accounts of insurance companies. Accounts 
are to be kept by all companies under a uniform system. Insurance 
companies must revalue their real estate on a conservative basis. 
Political contributions are strictly forbidden. Officers and directors 
are not allowed to be pecuniarily interested in any of their transactions. 
Hereafter companies shall invest not over ten per cent of their net 
cash assets in real estate, instead of twenty-five per cent, as at present. 
The investments of life companies are strictly confined. No list of city 
or railroad bonds are to be recommended. Instead, a standard of 
safety, based on experience, is recommended, and three-quarters of the 
reserve fund must be invested in accordance with the law defining 
what such standard is, while one-quarter of the reserve fund is to be 
invested at the discretion of the directors. Not more than ten per 
cent of the par of all the securities of any company can be purchased. 
Investments in unincorporated enterprises and joint syndicate opera- 
tion are prohibited. Companies are given five years to dispose of their 
present holdings. 


Deferred dividends are prohibited and annual distribution required. 
Companies are required to ascertain the amount of deferred dividends 
now held by them and charge the same as a liability. No company 
shall issue both participating and non-participating insurance. Cash 
surrender value of a policy is to be paid in cash upon sixty days 
notice. All foreign insurance companies must secure a yearly re- 
newal of license. 


NOTES FROM PHILADELPHIA. 


According to the report of the Penn Mutual Life Insurance Com- 
pany of this city $87,000,000 of new insurance was written in 1906, 
being an increase of $500,000 over the previous year. The number of 
policies on its books is now 180,000, aggregating $405,000,000 in- 
surance. 

At the annual meeting of the Penn Mutual Life, held last week, 
the gentlemen whose terms as trustees were expiring were re-elected. 
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and at a subsequent meeting of the board of trustees all the officials of 
the company were re-elected and appointed. 

The death of Ellwood Johnson, senior trustee of the Penn Mutuai, 
occurred last week at the age of eighty-four years. Mr. Johnson was 
the senior member of the old and leading firm of Lippincott, Johnson 
& Co., dealers in woolens. 

The Independence branch of the New York Life, which for a long 
time has been located in the ground floor of the Liverpool and London 
and Globe building, has removed to 910 Chestnut street. 

In the death of John T. Bailey, president of the Employers In- 
demnity Company, the company loses one to whom probably more 
than to any other of its organizers it owes its great local success. 

William A. Lee has resigned as superintendent of the city depart- 
ment of the Germania Life here, and become special agent of the acci- 
dent department of the Fidelity and Casualty in this city. 

The Metropolitan Life has transferred F. W. Leonard from Brook- 
lyn to this city, to be superintendent of the Philadelphia West dis- 
trict. Mr. Leonard was formerly located in Philadelphia as manager 
of the Equitable Life. 

The Policyholders Mutual Life Insurance Company, which has been 
organized in this city, has applied for a charter. It is the intention to 
eventually reorganize the company upon a joint stock basis, with a 
capital of $1,000,000. Henry K. Fox is president. 

Actuary Robert E. Forster of the Pennsylvania Insurance Depart- 
ment has moved his offices to the Arcade building from the Mutual 
Life building. 








COMPUTING LEGAL RESERVES. 
A Comparison of the Armstrong and other Valuation Methods 
with a Suggested Plan. 
[To THE EDITOR OF THE SPECTATOR.] 

Three new modes of computing legal reserves have been either 
adopted or recommended for adoption on this continent within the last 
year; they are as follows: 

One method is that embodied in the Armstrong law, which, although 
enacted, will not go into practical effect until the close of this year, 
and may be much changed by the action of the present New York Legis- 
lature before that time. 

Another method is that recommended by the Chicago committee of 
fifteen, which is so largely a Western idea, that it may fairly be called 
“the Western method.” 

The third system has been proposed in Canada and is said to have 
the concurrence of the Royal Commission, lately investigating in- 
surance. 

Of all these methods the latter, with a slight amendment, would 
probably prove the most generally satisfactory. In the tables below 
are given reserves for several policies by these plans, based on the 
American Experience Table with 3% per cent. The reserves on the 
method recommended by the writer are entitled ‘“‘Modified Net Reserves.” 


TABLE I. 
COMPARISON OF FIRST YEAR MEAN RESERVES BY VARIOUS SYSTEMS. 
Poticy $1000 aT AcE 40. 


























Usual Armstrong | Proposed Modified 
Form oF Poticy. Net Reserves. Western Net 

Reserves. Reserves. Reserves. 
Oe | re eee rere te 4.73 2.36 4.73 4.73 
Wes CONE TOUT . .. 5icu ss cos owaencoews 5.96 Negative 4.73 4.73 
Twenty-Year Term..................- 8.58 Negative 4.73 4.73 
0D ee ere 19.09 9. 5s 4.73 4.73 
PEPament LUC... .. 6. scence senses 26.50 17.18 4.73 12.14 
TG-PaMGet EMG. . 66055 0.. oe ose ec ess 32.78 23.62 18.92 18.42 
20-Year Endowment................. 7 2b) nl eo 23.08 22.81 

TABLE II. 


rn, Aa THE MEAN NET RESERVES FOR THE FIRST FIVE YEARS 
Y VARIOUS SYSTEMS.—AMERICAN 34 PER CENT. 


pela. Lire Poticy ror $1000 Issuep at Ace 40. 











MopE oF VALUATION. First Second | Third | Fourth Fifth 

Year. Year. | Year. Year. Year. 

Wettal Net Semteme. 2. scc coon 19.09 33.99 49.35 65.16 81.43 
Armstrong Law....... “g 9.59 28.25 46.32 63.95 81.15 
Proposed Western Plan...... 4.73 19.86 35.45 | 51.49 68.00 
Modified Net Plan................... 4.73 23. 22 42.17 | 61.57 81.43 
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TABLE III. 


meee OF THE MEAN NET RESERVES FOR THE ot FIVE YEARS 
BY VARIOUS SYSTEMS.—AMERICAN 34 PER CEN 


20-PayMENT LirE Poricy ror $1000 Issuep at AcE 40. 

















MopE OF VALUATION. First Second Third Fourth Fifth 

Year. Year. Year. Year. Year 
Usual Net System...... 26.50 49.15 72.61 96. 122.05 
Armstrong Law........ : 17.18 43.56 69.68 95.78 121.83 
Proposed Western Plan.............. 4.73 28.16 52.43 77.56 103.58 
Modified Net Plan.... 12.14 38.38 65.43 93.31 122.06 























No change from the usual method of net valuation, if made for the 
purpose of helping the companies can be called satisfactory, unless it 
really does effect its ostensible object; and, among different methods, 
which seem to give practically about the same results, the one to be 
preferred is that which makes the least and the simplest change from 
the existing method. 

The Armstrong method does afford a certain measure of relief in 
the first year, but many companies have contended that it does not give 
sufficient relief, and probably nearly all will agree—when looking at the 
second and third tables—that inasmuch as the relief practically ends 
in the second year, it does not continue long enough to be satisfactory. 

Many conservative persons are opposed to the system proposed by 
the Western Commissioners, and the fact that it makes reserves dif- 
ferent from what they would be on the regular net valuation plan dur- 
ing the whole premium-paying period, is another practical objection. 

The third method, as will be noticed, extends the reduction in reserve 
through the first four years of the policy’s existence, beginning more 
liberally as compared with the Armstrong law in the first year and 
continuing so to the fourth year, inclusive, after which it coincides 
exactly with the usual net reserve plan. This method makes no show 
of elaborate formulas or calculations, and the reserves thereon can be 
computed from the usual net reserves in a few moments by any person 
having the slightest acquaintance with reserve calculations; the rules 
by which they are determined are as follows: 

Rules to find modified mean net reserves. 

In the case of any policy having a level net premium equal to or 
greater than that for a continuous-level premium whole life policy: 


For the first year, reduce the usual first-year mean net reserve 
by the excess of the usual mean first-year reserve for an ordinary 
life policy over that for a one-year term policy at the same age. 

For the second year, reduce the usual second-year mean net re- 
serve by three-fourths of the excess just mentioned. 

For the third year, reduce the usual third-year mean net reserve 
by one-half of the first stated excess. 

For the fourth year, reduce the usual forth-year mean net re- 
serve by one-fourth of the excess above stated. 


In the case of a policy having a net premium less than that for a 
continuous-level premium whole life policy: 

Find the excess of the usual mean net reserve over that for a 
one-year term policy—and then for the first-year reserve reduce the 
usual reserve by that excess, and for the next three years reduce 
the usual mean reserves by amounts that diminish progressively 
by one-fourth of the first-year reduction. 


The Canadian method arrives at almost exactly the same results for 
life and endowment policies after a somewhat elaborate calculation, 
but does not extend its liberality to any kind of policy having a net 
premium less than that for an ordinary life policy, so that under that 
plan the reserve for a twenty-year term policy in the first year would 
be more than that for an ordinary life policy. This somewhat absurd 
feature may, however, be amended before the plan is adopted. 

The Armstrong method is very ingenious, and it is not surprising 
that it was recommended by a legislative committee which was abso- 
lutely innocent of any life insurance knowledge. It seemed very plaus- 
ible to argue that if the death rate in the first five years was reasonably 
certain to be less than that shown in the tables, a proportionate allow- 
ance should be made therefor. No one, who was invited to confer with 
them, pointed out the fact that, if a real net valuation were made with 
a select table beginning at each age, and with the rates of mortality 
stated in the law, the true net reserves during the first few years would 
be more than on the present system. Any actuarial student will readily 
understand this, but, for the information of the ordinary reader, I 
will explain my last statement. In the case of an ordinary life policy issued 
at the age of forty, if we were to assume that the mortality would be in 
accordance with the rates in the Armstrong law, the net premium on 
the 3% per cent basis would be $22.84, and it will readily be understood 
that this is very little below the ordinary net rate, $23.50, because the 
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reduction in the mortality during the first five years is hardly appre- 
ciable when “leveled’’ for the entire premium-paying period. The true 
net reserves for the first few years, however, would be considerably 
affected by. this reduced mortality, because the reserve is practically 
the unearned premium, and if the insurance costs but little during the 
first few years, the reserves will be correspondingly greater; so that in 
this way the true net reserves will be greater than by the usual net 
valuation plan for the first few years. In the case cited the first-year 
mean true net reserve would be almost two dollars more than the usual 
reserve. 

It is generally considered that a well-managed company can entirely 
make up for heavy first-year expenses by the time the fifth annual 
premium is paid, so that a reduction in the reserves for the first four 
years is all that is needed. The reduction in the first year reserves 
should be fully enough to meet all probable exigencies and the increase 
in the reserve requirements for the next three years should be gradual 
and not abrupt, as by the Armstrong law. From the cases in Tables 
II. and III., it will be seen that the Armstrong first-year reserves are 
about $9.40 below the usual reserves, while the second-year reserves are 
only about $5.60 less, so that about $3.80, or forty per cent of the pri- 
mary reduction, has to be made up in the second year, though the re- 
ductions nominally extend into the fifth year; it would be better to 
make the graduation less steep at first, even if it is not extended so far. 

The Armstrong method, with all its claims of scientific system, ‘‘falls 
down” utterly when applied to term policies with more than one year to 
run, and has to be supplemented by more or less arbitrary rules for 
the very numerous renewable term policies issued by many companies, 
as the reserves computed in accordance with the law would be nega- 
tive, or less than zero. To calculate the Armstrong reserves for the 
many peculiar kinds of policies that are often desired by policyholders 
is an extremely difficult matter, and actuaries would be greatly re- 
lieved by the adoption of a less complex method. 


New York, January 14, 1907. D. P. FACKLER. 





THE MIDDLE STATES. 





Pittsburgh Life and Trust Company’s New President. 

W. H. Nimick, who has been president of the Pittsburgh Life and Trust 
since its organization, has resigned, and W. C. Baldwin, vice-president 
and general manager of the company, has succeeded him. Mr.-Nimick 
is now vice-president and chairman of the executive committee. The 
board of directors is now composed as follows: E. F. Acheson; W. C. 
Baldwin, president and general manager; W. I. Berryman, W. I. Black- 
burn, James Carothers, vice-president; Richard Coulter, James J. Don- 
nell, vice-president and chairman of the finance committee; Nathaniel 
Ewing, Robert Garland, V. Q. Hickman, John B. Jackson, G. W. John- 
son, Fred W. Kiefer, W. C. McFarland, John H. Murdoch, W. H. Nimick, 
vice-president and chairman of the executive committee; F. C. Parsons, 
Robert Pittcairn, Henry R. Rea, J. V. Ritts and W. H. Seif. 





The G. W. Perkins Indictment. 

District Attorney Jerome has opposed the motion of George W. Perkins 
for an inspection of the minutes of the grand jury. Mr. Jerome objected 
on the ground that the minutes contained evidence concerning other 
officials of the New York Life who might yet be indicted. After hearing 
the argument of Mr. Perkins’ counsel, Mr. Jerome said that Mr. Perkins 
did not want the minutes for the sole purpose of preparing himself for 
trial, but to use them in a motion to quash the indictments. Continuing 
he said: 

At best it is merely a denial, and Mr. Perkins is a layman, and cannot 
pass on questions of law. If every man indicted for homicide should 
make a denial that he killed the dead man the basis for an inspection 
of the minutes of the grand jury which indicted him, what a position 
we would be in. And this motion is based on such grounds. It was 
commonly believed in this community and publicly charged in the press 
after the Armstrong investigation that crimes had been committed in 
the conduct of the New York Life Insurance Company. There was no 
charge against Mr. Perkins when he was before the grand jury, nor was 
there any particular crime alleged. The grand jury did not know and 
I did not know, that any crime had been committed in connection with 
these stock transactions. He had counsel, and I believe he was advised 
by them as to his rights. 





North American Life Elects Officers 
The North American Life Insurance Company of Newark, N. J., has 
elected the following officers: President, John T. Boone, Sr., of New 
York city; vice-president, Lee B. Durstine, New York city; second vice- 
president, John H. McNamara, Chicago; secretary, Francis E. Stevens, 
New York city; treasurer, Harold J. Mahin, New York city. The board 
of directors is composed as follows: Lawrence Triddy, New York city; 
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Jacob M. Eppstein, East Orange; William T. Kent, Trenton; Henry B. 
Overesh, Lafayette, Ind.; Daniel J. McNamara, Indianapolis, Ind., brother 
of the vice-president; Albert Schurr, Newark; Robert M. Kerr, Pitts- 
burg; Jacob L. Babler, Buffalo; John T. Boone, Jr., New York city, and 
Croon W. Walker, Springfield. 





—The Prudential announces that the dividend concession, which has been made 
each year, beginning with 1897, is continued for the current year. This con- 
cession provides for additional benefits and cash dividends on regular industrial 
policies. 


—Carlyle Garrison, receiver of the Commercial Mutual Life Insurance Com- 
pany, has filed his report, which shows that he has in hand $4160, and that he 
has allowed claims of $1542 against the corporation. The report of the receiver 
will be submitted for approval on February 4, in the Chancery Chambers in 
Jersey City. 

—The paper by Wm. C. Johnson on “Some Observations Concerning the 
Principles Which Should Govern the Regulation of Life Insurance Companies,” 
which was submitted at the recent annual meeting of the American Economic 
Association, has been issued in pamphlet form. It is a valuable contribution to 
the discussion of an important problem. 


—Thomas N. McCarter has retired from the board cf directors of the Pru- 
dential Insurance Company to devote all his time to the Public Service Corpora- 
tion of New Jersey, of which he is president. John K. Gore, who has been the 
Prudential’s actuary for a number of years, has been chosen to take Mr. McCar- 
ter’s place. The directorate and the official staff otherwise remain the same as 
before. 


—The Pittsburg Life Insurance Underwriters Association, at its last meeting, 
passed a resolution calling upon Governor-elect Stuart to appoint to the position 
of State Insurance Commissioner a man with some knowledge of insurance 
laws and practices. A committee was appointed to present the resolution to 
Mr. Stuart. Speeches were made by members of the association to the effect 
that the Pennsylvania Insurance Department is the “‘rottenest’”’ institution of its 
kind in the United States. David Martin, the present Commissioner, was un- 
mercifully flayed, although it was the general opinion of the members present 
that he would not be reappointed. It was charged that he gets about $20,000 a 
year and does not average ten minutes a day at his office. 





THE NEW ENGLAND FIELD. 





Hartford Life’s Safety Fund. 

Attorney-General King, at the request of Insurance Commissioner 
Upson, of Connecticut, has rendered an opinion in relation to the legality 
of the Hartford Life advertising its safety fund as an asset. The com- 
pany advertises assets of $3,577,929, made up of $2,044,061 belonging to 
the stock department, and $1,533,867 from the safety fund department, of 
which $1,152,975 constituted a fund held by the Security Company of 
Hartford as trustee to protect contracts in the safety fund department. 
Attorney-Keneral King says in his opinion: 

After fully considering both contracts, we are unable to resist the con- 
elusion that the property of the safety fund is the property of the in- 
surance company, subject to all the claims, rights and interests of others 
acquired therein by virtue of contracts made with the insurance com- 
pany, its owner. We hold, therefore, that the property constituting the 
safety fund belongs to the insurance company, as cestui que trust, and 
not to the certificate holders. The opinion in the case quoted arose out 
of a question of taxation, but the court by its language definitely de- 
termines the ownership of the fund to be in the insurance company. I 
am, therefore, because of that decision, obliged to say to you that this 
fund is owned by the insurance company, and becomes a portion of its 
assets. ; 





—Louis F. Butler has been elected secretary of the Travelers Insurance Com- 
pany, succeeding John E. Morris. He began with the company as a clerk in 
its ticket department, later was appointed actuary of the acciaent department, 
and was again promoted to the position of assistant secretary of that branch of 
the business. 





THE WEST. 


Indianapolis Incidents. 
[From OuR OWN CORRESPONDENT. ] 

The Indiana Legislature has held its first session and Governor Hanley 
has read his message. The document contains about 30,000 words and 
one-third is devoted to the subject of life insurance. The Governor be- 
gins by recommending a strong and well-equipped Insurance Department, 
but insists that this alone will not protect policyholders. Abuses on the 
part of certain Indiana companies should be corrected by legislation. 
He defends the work and spirit of the investigating committee which 
brought to light the facts on which his recommendations are based. The 
policyholders of Indiana are paying out $23,000,000 annually for life in- 
surance. The committee and the Governor would like to see as large a 
part as possible of this sum kept in the State. But it will not be in- 





























January 17, 1907] 


vested with the home companies unless they are managed in a thoroughly 
business-like and scientific manner. Mere solvency is not sufficient. 
That some Indiana companies are not conservatively and economically 
managed is shown by the fact that in one year eighty-five per cent of 
their total cash disbursements was for expenses. In the Governor’s view 
this is clearly mismanagement and he severely criticises the selfishness 
of directors and the high salaries of officers. 

The Governor then dwells at length upon special contracts. He shows 
that they add enormously to the cost of management, and while they 
are ostensibly service contracts, they are not issued in good faith. No 
services are rendered or expected in return for the special dividends. 
Nearly all Indiana companies have issued one or more series of these 
special inducements and have shown considerabe ingenuity in ringing 
changes when the regulation forms were growing common. Under this 
head the Governor also scores high estimates and deferred dividend 
contracts. After considering the question of the legality of special con- 
tracts, the Governor takes up the agency companies. He speaks of them 
as a new and fruitful field of fraud and extravagance, which have been 
discovered by a number of Indiana companies. Agency companies are 
a prolific source of fraud and mismanagement, in the Governor’s judg- 
ment, and insurance companies should retain control of their own agents. 

The preliminary term next comes up for consideration. The Governor 
explains that he has obtained expert advice at his own expense on this 
subject, and he undertakes to reveal the true inwardness of the device. 
In his judgment it serves no good purpose and is a fraud upon the policy- 
holders. As much as any one other cause, it is responsible for the 
waste and mismanagement of Indiana companies and should be pro- 
hibited. 

The surplus is next upon the tapis, and the Governor calls attention 
to the enormous funds which have been accumulated by some New York 
companies and treats all such funds as surplus, notwithstanding they are 
charged as liabilities in the annual statements of some companies. In 
his view these funds serve no useful purpose and he accepts the finding 
of the investigating committee that insurance rates are excessive. 

The Governor recommends the following legislation: Salaries of ex- 
ecutive officers of Indiana companies to be limited to $10,000 a year. 
Sworn statements of officers’ salaries to be furnished Insurance Commis- 
sioner. Rebates and special contracts of every kind should be pro- 
hibited. Existing special contracts should be nulled, except where actual 
services are being rendered. The surplus accumulation of a company 
should be restricted to five per cent of its entire assets. All future 
policies should be annual dividend, and all existing deferred dividend 
contracts should receive annual credits for their share of the surplus. 
Agency companies should be prohibited, loans on dated-back policies 
should be limited, and all existing proxies should be canceled and new 
boards of directors should be elected in all companies. 


Indianapolis, Ind., January 14. AUTOGEST. 





Ohio Notations. 
[FRoM OUR OWN CORRESPONDENT. ] 


Stockholders of the American Railway Insurance Company of Cleveland 
met at the office of Henry N. Staats, in Cleveland, Thursday, and com- 
pleted their organization. The capitalization of the company is $500,000, and 
ultimately it is the intention to increase this to twice the amount. The 
company will insure electric railway property as a specialty, and being a 
stock company will be able to write on risks whether they are sprinklered 
or not. In connection with the company a fully equipped inspection and 
survey bureau will be operated and its services will be extended to any 
company paying a certain fee, whether any of the insurance is given the 
company or not. The officers of the company are as follows: President, 
Horace E. Andrews, president of the Cleveland Electric Railway Com- 
pany; vice-president and general manager, Henry N. Staats, underwriter; 
secretary and treasurer, H. J. Davies, secretary of the Cleveland Electric 
Railway Company. 

On account of the discussion that has been going on in Cleveland re- 
garding the advance in rates, caused by the application of the Dean 
schedule, the local inspection bureau was asked regarding the actual 
workings of the plan. It was shown that if improvements suggested by 
the bureau were made, that the advance on buldings in most cases would 
be changed to a reduction from the old figures and that the increase on 
stocks would not average over fifty per cent. In explanation of the ap- 
parently heavy advance on contents, it was said that for the past six 
years the city had been favored in that respect, and that, whether the 
Dean schedule had been applied or not, the rates would have had to go 
up. Now that a change is being made they are being placed about 
where they ought to be, and the schedule apparently works out a con- 
siderable increase in rates, whereas the actual increase is not large. It 
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is understood that the schedule will be applied in all the Western cities, 
and that it will be given a fair trial. 
Cleveland, January 14. O. M. C. 





Western Life Annuity Company. 


The Western Life Annuity Company of Indianapolis has been licensed. 
The officers are: President, Arba T. Perry; vice-president, Fred H. 
Bruhn; secretary, Samuel T. Conklin; treasurer, Ralph K. Smith; medi- 
cal director, Dr. Wm. C. Buntin. 

Only $5000 contracts will be issued, and claims will be paid on the 
monthly instalment or pension plan. The monthly indemnity or pension 
is payable to the beneficiary on death of insured or to insured in case 
of permanent and total disability, the total payment to aggregate $5000, 
unless beneficiary dies or remarries, when benefits cease. 

The company is incorporated under the law of 1897 and will deposit 
reserve funds with the Auditor of State. 





Secretary Foster Attacks Rebating. 
Secretary Sidney A. Foster, of the Royal Union Mutual of Des Moines, 
is endeavoring to stamp out rebating by having all life companies in- 
corporate the following clause in their policies: 


The full premiums on this policy will pay for all the liabilities assumed 
hereunder, the conditions of the policy being observed. The acceptance 
of any rebate, of any part of the first annual premium thereon, will in- 
validate this contract. 





—Herman Ekern, who has been very active in pushing insurance reform 
measures, has been elected speaker of the State Assembly of Wisconsin. 


—Fred. O. Paige, formerly Michigan manager of the Mutual Life of New 
York, has purchased stock in the Hartford Life, and 1s now manager for that 
company in Michigan, Northern Ohio and Indiana. 


—The Oregon Life, which began business on April 12, 1906, closed the year 
with $624,000 business on the books, all paid for. This has been written at a 
low cost and the full premiums collected in every case. The company expects 
to have $1,000,000 insurance in force by March 1, 1907. 


—At the annual meeting and banquet of the Life Underwriters Association of 
Nebraska, held at the Commercial Club, Omaha, January 5, the following 
officers were elected: President, W. A. Smith, Phenix; vice-president, I. R. 
Frederick, Prudential; secretary, W. H. Palmer, Northwestern; treasurer, John 
Steel, Northwestern. 

—The Reliable Life Insurance Company of Indianapolis, Ind., has filed 
articles of incorporation. It is capitalized at $125,000, and the incorporators are: 
Herbert E. Hieber, Charles A. Woods, John J. Williams, Arthur L. Smith, Lew 
W. Cooper, Isadore Feibleman, M. C. Leeth, George W. Combs, Henry Doll- 
man, Ralph Bamberger and James C. Curtis. T. ¢ company will take over the 
business of a mutual company bearing the same name. 





THE SOUTH, 





—The Inter-State Life of Nashville expects to begin business in February. 


—James S. Lipscomb, general agent at Knoxville, Tenn., for the Germania 
Life, died suddenly on January 5. 

—John S. Robinson of Smithfield, W. Va., recently purchased a $100,000 policy 
in the Citizens Life of Louisville. 

—Sinclair Randall, formerly with the Provident Savings at Cincinnati, has 
been appointed Kentucky manager for the United States Life at Louisville, 
succeeding John W. Bell, resigned. 

—The Life Insurance General Agents Association of Kentucky, at a special 
meeting held last week, elected T. Johnson Clancy of the Home Life secretary 
and treasurer to succeed John W. Bell, resigned. 

—The Keystone Life of New Orleans advises us that its capital stock is 
$100,000, and not $40,000, as stated in our issue of January 3. The company com- 
menced business with the latter amount, but the remaining $6v,000 was paid in 
before the close of the year. 

—William H. Wootton, until recently supervisor of the Southern department 
of the Mutual Life at Baltimore, has removed to New York, and will be con- 
nected with the home office of the company under second vice-president and 
manager of domestic agencies, George T. Dexter. 

—Because the Pacific Mutual Life removed a suit from the courts of North 
Carolina to the Federal Court, the Insurance Commissioner of North Carolina 
has canceled the company’s license in that State. The sult in question was 
brought against the company by its former general agent, J. J. Rogers of 
Kinston. 

—In stating the capital of the Fort Worth Life of Fort Worth, Tex., in 
Tue Spectator of January 3, the capital of $100,000 and surplus of $25,000 was 
marked as subscribed, instéad of paid. The company was organized with an 
authorized capital of $500,000, and $100,000 of that amount was sold at a premium 
of twenty-five per cent, so that it actually started with a paid-up capital and 
surplus of $125,000. 
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MISCELLANEOUS LIFE NEWS. 
Proposed Legislation. 

Colorado.—House bill No. 39, Collins, provides for appointment of the 
Insurance Commissioner by the Governor; wide publicity as to financial 
condition of companies; annual dividends after third policy year; pro- 
hibition of campaign contributions; provides for non-forfeiture; prohibits 
misleading estimates. 

Delaware.—Bills introduced to compel apportionment of surplus and ac- 
counting by life companies, and to establish standard forms. 

District of Columbia.—House bill No. 23,562, to establish standard forms 
of life policies. 

Illinois.—Bills will be introduced prohibiting deferred dividend policies 
and political contributions; making the penalty for rebates a jail sen- 
tence; a bill governing investments; an insurance company official 
salary bill; several bills regulating fraternals. 

Missouri.—Bills introduced cover rebating, false representations by 
life agents, making condition of health of insured at time of issue of 
policy a defense; to make void any clause in a policy limiting in any way 
the right of the insured to sue; annual apportion of surplus. 

New Hampshire.—A bill is to be introduced to establish standard 
forms for life companies. 


Oklahoma.—For the appointment of a State Insurance Commissioner 
by: the Governor. 


Tennessee.—Prohibiting the removal by an insurance company of any 
suit from a State to a Federal court without consent of the other party 
to the action. 





The Investments of Life Insurance Companies. 

Under the above title, Prof. Lester W. Zartman, Ph. D., instructor in 
insurance at Yale University, has prepared a work which will be 
found of interest to all managers of life insurance companies and the 
increasing number of persons interested in the business. The first 
part of the book is devoted to an analysis of the investments and the 
earning power of each class of assets belonging to the life insurance 
companies. This section contains some extremely valuable tabulations 
covering a series of years extending back as far as 1860, and em- 
bracing some twenty-nine companies. The author has evolved what 
he terms an exact method of determining the interest rate, and applied 
it to the total assets, real estate, mortgage loans and bonds and stocks. 
The tabulations exhibit some interesting phenomena and give a his- 
tory of the financial side of the life insurance business on a scale never 
before attempted. The work is divided into nine chapters, headed 
as follows: Introduction, the character of the investments, invest- 
ment earnings, the cost of investments, failures of life insurance com- 
panies, legal regulation, control of the assets, taxation of insurance 
funds, social effect of the accumulation of insurance assets. The 
author has performed his task without prejudice, and while he finds 
things to blame in the financial management of the companies he does 
not hesitate to place the responsibility where it belongs, whether on 
company managers or on legislators. His suggestions as to legal 
regulation of investments and taxation of insurance assets and pre- 
miums are timely and worthy of due consideration. The book com- 
prises 260 pages, bound in cloth and sells at $1.25 per copy. Copies 
can be furnished by The Spectator Company, selling agents, 135 
William street, New York, on receipt of order. 





President Roosevelt on Limiting Salaries. 
Washington circles are much interested in the letter of President 
Roosevelt, sent under date of November 29, last, to Thomas F. Drake, 
Superintendent of Insurance in the District of Columbia, in which it is 
claimed that the President said: 


I assume that you will not indorse any proposal that the legislature 
shall fix the salaries to be paid officials of insurance companies. I 
should deem such action of questionable validity in law and unquestion- 
ably grossly improper whether the law would or would not permit it. I 
can hardly suppose that there is a serious endeavor to take such action. 


The proposal to limit the salary of any insurance company official to 
$50,000 was made by the committee of fifteen of the Insurance Commis- 
sioners and State officials, which met in Chicago to recommend new in- 
surance legislation. Mr. Drake says that the letter is genuine, and that 
he sent copies of it to all the Insurance Commissioners and marked it 
“confidential.” This matter was made the subject of a resolution in- 
troduced in the House of Representatives last Friday. 

Mr. Drake has issued a statement in regard to the President’s leiter, 
in which he says: 

There was no mystery, secrecy or concealment about this letter to me. 
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He (the President) hoped that, in thus writing me and pointing out some 
of the objections to this measure, it might be eliminated from the final 
report. At that time he had no thought that his letter would be sent to 
the other Insurance Commissioners. This idea was wholly my own, but 
he consented to its being sent out, if I deemed it best to do so. In this 
convention and in the meeting of the committee of fifteen I had openly 
expressed the views of the President upon various matters and everyone 
was glad to have me do so; and there was no thought of undue executive 
interference. It is due the President to say that in sending his letter to 
me, he had no thought of its going beyond me, and consented to its being 
sent with its enclosures to the Commissioners because I thought that 
thus calling attention to some of the objections to this measure, it might 
be eliminated. 
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Liability Loss Reserves. 

Now that the results for the year of 1906 are completed, it would 
be of interest to all those concerned in the permanent establishment 
of liability insurance to bring together the figures up to date, as fur- 
nished last year to the Massachusetts Department, and to ascertain 
whether the number of suits outstanding have increased, whether 
there has been any change in the number of accidents reported in 
relation to the premiums, and whether the average cost of accidents 
has increased. It must be remembered that the average cost at 
present required of each company is that based upon the amount paid 
on injuries reported, notwithstanding the fact that each company had 
a number of suits still outstanding on accidents reported prior to 1900, 
which, when settled, will go to swell the total amount paid for injuries, 
and consequently increase the average cost of each accident. Further, 
the older the suit the larger the cost of settlement, and it is fair to 
assume that the suits over five years old will cost probably more than 
$1000 each. Thus we have the following suits outstanding, of which 
the ultimate cost will be added to increase the average cost of 
accidents : 


Prior Total Prior 
to 1896. 1896-1900. to 1900. 

Employers Liability......... I 27 28 
WMAWIGTS G56. cribs ccspe se Sas 2 106 108 
Fidelity and Casualty....... 29 182 2I1 
London Guarantee.......... 6 62 68 
iV Elin y EY Vc ae 154 154 
CVO OE ae eee SO emer ce aC a 8 8 
RANETOM: cca Chicane eee es 47 47 
Stamegard <cisisi esas coca 4 2 28 
United States Casualty...... 9 9 
New Amsterdam ........... 2 3 

42 622 664 


Omitting the American Casualty from consideration and excluding 
the suits of the Maryland, Ocean and New Amsterdam, we have 
432,570 accidents reported and 499 suits pending. Assuming these will 
cost $1000 each, we have the average cost of accidents increased by 
$1.15. The number of accidents reported to the Department for the 
eighteen months prior to December 31, 1905, was 442,286, on which the 
increased reserves necessary is $508,629. It is evident, therefore, that 
the average cost of accidents must increase, and the reserve ac- 
cordingly. 

It is of no advantage to the companies that have been ten years in 
business to understate the number of accidents reported, as they are 
governed by their own experience, but the new companies accept the 
average of the old, but their own number of accidents reported. It is 
not surprising, therefore, to find comparative uniformity among the 
old companies, as the Travelers, AZtna, Maryland and Ocean report 
twenty-eight accidents during the eighteen months for each $1000 of 
premium, the General Accident report twenty-nine, and the Em- 
ployers Liability thirty. Against these we have the New Amsterdam 
with twenty-two, the Casualty Company of America with nineteen, 
and the Philadelphia Casualty with fifteen. It is difficult to believe 
that the latest comers have been able to pick the business that pro- 
duces fewer accidents than the average. 

The action of the Massachusetts Department in adding two im- 
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portant questions to the blank is intended to put a stop to any sup- 
pression of the truth, while the New York Insurance Commissioner 
has amended Schedule F of the returns required of liability companies 
to conform to the exact text of the law itself. Further than this, we 
have a reserve law under consideration by the State of Pennsylvania, 
on the same lines as New York, which will be sufficient to reach in 
their own State the Employers Indemnity Company, the Philadelphia 
Casualty and the Pennsylvania Company. These are healthy signs of 
the times, and indicate that the Departments are taking steps to pre- 
vent any necessity for an Armstrong investigation into the casualty 
companies. 





A Symposium on Disability Insurance. 


In the January issue of the Fidelity and Casualty’s monthly, The Bul- 
letin, E. E. Clapp & Co. contribute a few pages regarding disability in- 
surance. The agency of E. E. Clapp & Co covers the States of New 
York, New Jersey, Massachusetts and Rhode Island, and the business it 
transacts is more than most companies do in the whole United States. 
In New York alone the accident and health premiums exceed those of 
the nearest competitor by more than a quarter of a million dollars and 
the combined business of the two companies next in rank. The opinion 
is expressed that disability insurance has but begun to grow in public 
favor. Reference is made to large policies, it now being possible to 
write a maximum death benefit of $100,000 with $500 weekly indemnity, 
and agents are advised to aim high. Life agents are advised to take 
advantage of the growing field for disability insurance and thereby se- 
cure a permanent income. We quote the following on ‘Disability vs. 


Life Insurance’”’: 

That a man with no family may need disability insurance and no life 
insurance is obvious; but that the millions who carry life insurance do 
not need disability insurance is unthinkable. 

The first thing for a man to do is to protect himself against the loss 
of thousands of dollars of valuable time; against being temporarily or 
otherwise disabled so that he cannot work and support himself and 
his family, on whom he does not wish to become a living burden. 

No amount of life insurance will remunerate the man who gets dis- 
abled for months or years by accidental injuries, or a serious sickness, 
or becomes blind, or loses a limb, or undergoes a costly surgical opera- 
tion, nor compensate for .any of the millions of non-fatal disablements 
happening yearly. 

When the ability to earn money is gone or suspended, the power even 
to maintain the life insurance premiums may be lacking, and the ab- 
sence of disability protection may alike leave the family without support 
while the invalid lives and after he dies. 

If disability insurance had started first, it would be as extensively 
carried as life insurance to-day. In due course it will be more ex- 
tensively carried even than life. 





The Adjuster’s Manual 


s 


a need in the casualty 


THE SPECTATOR has issued a book that fills 
business. The title is The Adjuster’s Manual, by C. H. Har- 
baugh, M. D., and it sells at $2 a copy, bound in fiexible leather. 
Its purpose is to assist insurance companies, railroad and transportation 
companies, adjusters and agents in the adjustment of claims resulting 
from accident or sickness. The author has formulated and classified, 
under appropriate heads, all conditions that can be met in dealing with 
this class of business. This has never been done before, and the result 
will be useful and valuable to every individual engaged in the settlement 
of personal accident or health claims. Dr. Harbaugh is a well-known 
authority on the subject and his book is remarkably lucid and interest- 


ing.—The Surveyor. 





New Indiana Casualty Company. 

The Manufacturers and Mechanics Casualty Company has been organ- 
ized in Indianapolis by Fred Gregory, Major A. Downing, H. H. Lovell, 
John J. Appel, L. G. Richardson, Horace F. Hill, C. C. Foster, C. A. 
Potts, Dr. J. H. Ford and L. G. Richardson. 

The company will have a capital of $300,000 and $150,000 surplus, and 
will do a general casualty business. H. H. Lovell, general agent of the 
Casualty Company of America, and the Title Guaranty and Surety, will 
be the underwriting manager. 





United Surety Company. 

Last week, at the annual meeting of stockholders of the United Surety 
Company, the following directors were chosen for the year: E. J. Knabe, 
Jr., William Knabe, James M. Easten, E. R. Hoffman, Henry G. Penni- 
man, H. C. Shirley, H. L. Cooper, A. M. Stewart, DeWitt VanBuskirk, 
E. J. Clark, S. H. Tattersall, Edwin J. Farber, August Weber and F. H. 
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Gottleib* President Penniman stated that it was the purpose of the 
officers to push the company to a prominent place in the surety field. 

The new board re-elected the following officers: Henry G. Penniman, 
president; Ernest J. Clark, vice-president; Robert A. Dobbin, Jr., sec- 
retary; Charles F. Bennett, assistant treasurer, and Edwin J. Farber, 
general counsel. The executive committee is composed of E. J. Knabe, 
Jr., F. H. Gottlieb, Jr., William Knabe, E. J. Clark, Samuel H. Tatter- 
sall, Edward R. Hoffman, H. G. Penniman, president, ex-officio. Edwin J. 
Farber was elected as general counsel. 





Casualty Notes. 
—The Indiana Association of Casualty and Surety Underwriters will 
meet weekly until the legislature adjourns. 


—The National Accident Guarantee Company of Canada is being organ- 
ized at London, Ont., capital stock $1,000,000. 


—Lawrence F. Smith, manager of the burglary insurance department 
of the Empire State Surety at the home office, has resigned, and con- 
nected himself with the General Accident of Perth, covering the same 
line. 


—H. A. Behrens, assistant secretary of the Pacific Mutual Life, is in 
Chicago establishing the company’s monthly payment accident and 
health department in the Middle West. 


—W. Lottimer has succeeded W. A. Abbott as manager of the burglary 
department of the United Surety in New York city. Mr. Abbott has 
entered the insurance brokerage business. 


—D. K. Paige & Co. of Akron, Ohio, celebrated the eighth anniversary 
of their partnership on January 15. Since 1899, this firm, besides doing 
a general insurance business, has built up an accident business of $9000 
in a town of about 55,000 population. That their star is still in the as- 
cendant is evident, as their accident and health premiums for January 
are twenty-nine per cent ahead of January, 1906. The loss ratio on last 
year’s business was but twenty per cent. 

—The New York office of the American Fidelity Company, under J. G. 
Cloud, general agent, made a commendable record during 1906, having 
written over $200,000 in net premiums, an increase of sixty per cent over 
the previous year. Mr. Cloud feels that a direct cause of this success is 
the plan adopted of securing business only through brokers. The com- 
pany made a good record last year, and will this year enter several new 
States for business. Secretary Harlan W. Kemp is now on a Western trip 
preparing to enter the company in Wisconsin, Minnesota, Missouri, 
Kansas, Iowa and Michigan. 

—Leslie H. Webb of Cleveland, Ohio, chairman of the organization 
committee of the National Association of Accident Underwriters, will, 
within a short time, be ready to announce the members of the com- 
mittee. Mr. Webb has endeavored, as far as possible, to secure the 
best men for the purpose in various portions of the country. The in- 
itial State association will probably be launched in Ohio at a meeting to 
be held in Columbus at a date yet to be selected. The organization will 
be in line with the National Association of Fire Insurance Agents and 
its purposes much the same. 


—The New York Plate Glass Company and the Casualty Company of 
America have been furnishing some entertainment through a contro- 
versy over the control of the Astor estate risks. The book premium on 
this schedule figures over $1500, and last year the losses amounted to 
$800. The Casualty Company of America took the line away from the 
New York Plate Glass, it is said, at a premium of less than $400, with 
the promise to renew the line for two years at the same figure and to 
treat each risk individually as regards the fifteen months non-loss 
clause. The Casualty Company of America denied the charge, but 
President Major A. White of the New York Plate Glass offered to bet 
$50 that the facts as stated above were correct. The bet was not 


taken up. 





Surety Notes. 

—The Empire State Surety has opened a branch office at Cleveland, 
Ohio, with Bruce W. Huling, in charge. 

—The Empire State Surety has completed the contract for the building 
of the postoffice at Evanston, Ill., which was thrown upon it as surety 
for the contractors. 

—The Metropolitan Surety has organized a detective department of 
its own, in charge of Bennett Carter, for thirty years with the Pinkerton 
Detective Agency, where he, until recently, occupied the position of as- 
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sistant superintendent. Mr. Carter is assisted by two men trained in 
the service of the Pinkertons. 


—The $1,000,000 bond of J. F. Smulski, the new State Treasurer of 
Illinois, has been written by the Fidelity and Casualty, United States 
Fidelity and Guaranty and the American Surety. 


—Martin F. Morris has brought two suits against the Metropolitan 
Surety Company for alleged breach of contract. The suits are brought 
under two bonds, one for $18,000 and another for $24,178, issued to John 
F. McCormick and Nathaniel T. Watts to cover construction work, which 
Morris claims was never performed. 


—Postmaster General Courtelyou has issued an order that hereafter 
his department will not accept any surety company as sole surety on 
any bond, stipulation, etc., the penal sum of which bond (or of the bond 
such company may have executed as surety for any individual, firm, or 
association or corporation) exceeds ten per cent of the company’s paid-up 
capital and surplus. 


—Judge Kunkel, at Harrisburg, Pa., has overruled the motion made 
in the petition of the Title Guarantee and Surety Company of Scranton, 
to be relieved from payment of the $2000 bail bond of Frank Harvey, who 
was arrested in 1905 on a charge of picking pockets. Harvey did not 
appear in court and the surety company has been ordered to pay the 
face of the bond, with interest from January 27, 1906. 








COMPANIES AND AGENTS 








The Manhattan Life Insurance Company. 


The fifty-sixth annual statement of the Manhattan Life Insurance 
Company of New York indicates that this old organization has suf- 
fered but little from the agitation which centered around life insurance 
generally during 1906. When the investigation was in progress, a little 
over a year ago, it was made known that the company had been honestly 
conducted in the sole interest of its policyholders (a fact which was well 
known to them) and none of the evils in connection with finance and 
policies were laid at its door. Financially, the Manhattan has for many 
years ranked among the strongest organizations of its class, and its 
latest annual statement shows that this feature is still maintained. 
The admitted assets at the close of the year 1905 were reported at 
$18,751,869, and during the ensuing year a gain was made of $913,580, so 
that the total amount now held is $19,565,449. These assets are invested 
in the highest grade of securities, the principal item being real estate 
mortgages of $8,239,310. The liabilities include policy reserve of $17,- 
748,747, and other items $168,034, making a total of $17,916,781, so that 
the surplus on policyholders’ account is $1,648,668. This latter amount 
shows a gain over the previous year of $141,132. Receipts of the company 
during 1906 are shown as premiums, $2,637,882; interest, etc., $1,027,180, 
the total income being $3,665,062. There was paid to policyholders the 
sum of $1,680,299, while the excess of income over disbursements was 
$926,124. Since organization the company has paid to its policyholders 
and now holds for their protection the sum of $76,995,608. The plans of 
the Manhattan for its future conduct need undergo no radical change in 
order that it may comply fully with recently enacted legislation, and 
the policyholders know full well that their contracts will at all times 
be fully secured and every possible saving effected for their benefit. 





The Bankers Life Association of Des Moines. 

At the beginning of 1906, President Edward A. Temple, of the Bankers 
Life Association of Des Moines, expressed the belief that the year would 
show even better results than those made by the annual statement for 
1905. The statement now made public proves that his faith was well 
founded, for the association is once more able to show the best results 
in its history, both in gains in financial strength and in insurance in 
force. On the financial side the association has now passed the ten- 
million dollar mark, the increase of $1,505,988 made during the year, 
bringing the total funds up to $10,282,181. The insurance in force in- 
creased by $37,578,000 and is now $291,748,000, the gain for the year 
being approximately six millions greater than in 1905. The care which 
this association has always exercised in the selection of its risks, and 
the persistence with which its members maintain their certificates in 
force has resulted in an extremely low death rate during its entire 
career. Last year the death rate per thousand was but 6.27 as com- 
pared with 6.62 in 1905 and 7.24 in 1904, while the amount actually paid 
in death claims was $1,674,720, bringing the total paid to beneficiaries 
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since organization up to $13,452,314. The guarantee fund, pledged by 
members for the payment of calls, amounts to $5,344,551, the gain for 
the year being $668,281, while the reserve fund of $4,077,344 shows an 
increase for the year of $579,992. The affairs of this association have 
from the beginning been conducted with the most rigid adherence to 
economy and conservatism, and there are many features about it which 
are well worthy of commendation. 





The Texas Life Insurance Company. 


On the first of March last, the Texas Life of Waco, Tex., entered the 
general field, its business theretofore having been strictly local in char- 
acter. Its annual statement for 1906 shows that a good business was 
transacted, it having issued 580 new policies for $2,049,700 with pre- 
miums of $67,333 all paid in cash. At the close of the year there 
were in force 703 policies for 2,162,200. Total income for the year was 
$101,650, while the death claims paid were $5900, indicating a very low 
mortality ratio of 0.27 per thousand. Interest earnings collected aver- 
aged 8.76 per cent on the company’s assets. The total assets are re- 
ported at $195,980, while the surplus, including the capital of $100,000, 
amounts to $131,581. The agency work is under the control of A. Silver, 
as special manager, and he is at present limiting the company’s opera- 
tions to Texas, which affords a fruitful field for good agents. The presi- 
dent of the Texas Life is W. D. Mayfield, and John D. Mayfield is sec- 
retary. 





The Masonic Mutual Relief Association. 


In licensing the Masonic Mutual Relief Association of the District of 
Columbia to operate in Virginia, Jos. Button, Commissioner of Insurance, 
says: “I take particular pleasure in granting this license, as you charge 
sufficient premium rates in accordance with the American Experience 
Table of Mortality, with interest at 344 per cent and also accumulate the 
reserve required by this standard.’’ By adhering to the plan above re- 
ferred to, this association has met with a large measure of success in 
recent years, and Wm. Montgomery, the secretary, is justly proud of’ the 
growth being made. Policyholders are entitled to one vote, either in 
person or by mail, and no proxies are allowed so that it is not possible 
for any man or set of men to control it. In connection with the work of 
1906, Mr. Montgomery says: ‘‘The first aim of the board of directors is 
security, the second, increase in membership, and from both standpoints 
the year’s work has been entirely satisfactory. The amount of business 
written is much larger than that of 1905, and was written at less ex- 
pense, while the assets have more than kept pace with the increases in 
other directions.’’ Under the present policy of management this associa- 
tion bids fair to become one of the largest institutions of its kind in 
the country. 





American Surety Company ef New York. 


The oldest surety company of the United States added materially to 
its financial strength and prestige during 1906. Under the presidency of 
H. D. Lyman, the American Surety Company of New York is steadily 
expanding in its field of suretyship, no other line being undertaken by 
it. The net premium receipts of this company last year were $1,891,026, 
being a gain of $273,149 over 1805. Claims paid to holders of its surety 
bonds amounted to $696,930, and after providing for expenses and unpaid 
claims, the net result of the year is given as $641,922. This has been 
apportioned as follows: Dividends, 8 per cent regular, and 2 per cent 
extra, $250,000; to reinsurance reserve, $135,323, and to surplus, $256,599. 
The assets of the company are now $6,582,340; the liabilities, $1,579,330, 
and the surplus, $5,003,010. Last year the number of defaulters reported 
to the company under its bonds was 1329, or an average of about four a 
day. Those who hold the bonds of this company are amply secured by 
its vase resources and know full well that any defaulter is sure to be 
caught. 





Rossia Insurance Company of St. Petersburg. 


The Rossia Insurance Company of St. Petersburg has been operating 
in the United States, transacting a fire reinsurance business, for a little 
less than three years, but in that period has taken a prominent place in 
American fire underwriting. Its premiums for the three years have ex- 
ceeded $6,000,000, and its loss ratio, excluding San Francisco losses, was 
but 33.7 per cent. Its San Francisco losses amounted to $1,563,490, but its 
premium writings in 1906 amounted to $3,069,453, so that, even including 
the San Francisco losses, its loss ratio only reached 91.5 per cent, while 
its expense ratio was but twenty-nine per cent. Its combined losses and 














January 17, 1907] 


expenses, inclusive of the San Francisco losses for the three-year period, 
were below eighty-nine per cent of its premiums. 

On January 1, 1907, the United States branch statement showed assets 
amounting to $2,561,532, a gain of $312,159 during the year, and its sur- 
plus, after providing for all liabilities, including a premium reserve of 
$1,397,159, amounted to $403,551. The following tabulation will show at 
a glance the fine record which has been made by the Rossia in the 
United States: i 








Year Enpinc Dec. 31. “Assets. Surplus. Premiums. 
SPiN a ee ea ee ee $2,261,532 $403,551 $3,069,453 
MMMPRG HS Se ace osc owd wets oee ins cee 1,949,373 733,245 2,122,643 
Me Sa nae phon lne ca okaeee ooo 1,098,363 527,647 895,178 

Increase 1906 over 1905............ $312,159 —$329,694 $946,810 
Total business, three years......... Saslee caret Jiotngran tan derts 6,087,274 
Losses Loss Expense 

Year Enpinc Dec. 31. Paid. Expenses. Ratio. Ratio 
1 EE AGREES ee gn ane ier? *$2,810,340 $890,779 91.5% 29.0% 
1905. 685,270 619,302 38.6% 29.1% 
1904.. 121,299 279,014 24.1% 31.1% 

Increase 1906 over 1905............ *$2, 125,070 $271,477 *t52.9% —.1% 
Total business, three years......... 3,616,909 1,789,095 +*59.4% 29.3% 
* Including $1,563,490 San Francisco conflagration losses. — Decrease. t Loss 


ratio, excluding San Francisco losses, 40.6%. t+ Loss ratio, 3 years, excluding San Francisco 


losses, 33.7%. 

The high esteem in which the company is held is indicated by an in- 
crease of $946,810 in its premiums in 1906, as compared with 1905, neces- 
sitating an increase of over $409,000 in its insurance reserve. The Rossia 
has $390,000 of securities deposited with the Insurance Departments of 
New York and Ohio, $1,696,659 of securities in the hands of its United 
States trustees, $98,412 in cash, and $76,461 in other assets. 

C. F. Sturhahn of New York, the United States manager of the Rossia, 
has fully demonstrated his ability to make a good profit for his company, 
and has clearly shown that the complete confidence of the home office 
officials in his experience, integrity and other necessary qualifications is 
not misplaced. The United States trustees of this strong company are: 
Hugo Schumann, president, Germania Fire Insurance Company; Isaac 
N. Seligman of J. & W. Seligman & Co., and Hubert Cillis, vice-presi- 
dent, Germania Life Insurance Company. Despite the disaster which 
came as a severe blow to all the agency and reinsurance companies, the 
home office managers of the Rossia have good reason to feel pleased with 
the results achieved by the company through its United States branch. 





The Williamsburgh City Fire ‘Insurance Company. 

The fine normal earning ability and an excellent recuperative power 
are indicated by the financial statement of the Williamsburgh City Fire 
Insurance Company of Brooklyn, N. Y., as of January 1, 1907. While 
this company sustained losses amounting to about $886,000 by the San 
Francisco conflagration, its writings in 1906 were so much larger than in 
1905 as to require $84,667 more in the reinsurance fund. After making 
due provision for this, as well as for all other liabilities, the company 
had $2,342,872 of assets, a surplus as to policyholders of $1,014,094, and 
a net surplus beyond its capital ($250,000) of $764,094. The book value 
of its stock is therefore 405 per cent. It is apparent that the company’s 
business has been of so satisfactory a character as to enable it to meet 
$886,000 of conflagration losses and provide for over $84,000 of additional 
reserve, and to still show but $728,000 decrease in net surplus. 

The officers of this staunch company are: President, Marshall S. 
Driggs; secretary, Frederick H. Way; general agent, F. H. Douglass; 
assistant secretaries, W. H. Brown and B. W. Lyon. 





The Mechanics Insurance Company of Philadelphia. 

The progress made by the old Mechanics Insurance Company of Phila- 
delphia during the past year is very gratifying to the many friends of 
that sound institution. It was fortunate in escaping loss by the great 
San Francisco fire, and has added materially to its premium income, 
as well as to its assets and surplus. Increases were made in 1906 as 
follows: In assets, $76,522; in reserve for reinsurance, $56,731; in net 
surplus, $13,299. The company now possesses $1,170,820 of resources, in- 
cluding $259,085 invested in mortgage loans, $609,527 in stocks and bonds 
and $77,680 in real estate, and on January 1, 1907, had a cash balance of 
$51,456. Its net surplus was then $275,577, which, when ‘added to its 
$250,000 capital, shows a surplus as to policyholders amounting to 
$525,577. 

Steady, conservative progress has marked the course of the Mechanics 
during the past decade, its financial strength increasing from year to 
year commensurately with its growth in business transacted. Over half 
a century of honorable treatment of its agents and customers has won 
for this company an enviable reputation, which enables it to secure all 
desirable new business. Good dividends have been paid to stockholders, 
and the book value of their shares has gradually advanced to more 
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than 210 per cent, the security of policyholders being likewise aug- 
mented. 

The officers to whom the chief credit is due for the satisfactory re- 
sults achieved, are: President, Simon J. Martin; vice-president and 
solicitor, John M. Campbell; secretary, John A. Snyder. 





Empire City Fire Insurance Company, New York. 

A few years ago, when Crum & Forster of New York were appointed 
general agents for the United States for the Empire City Fire of New 
York, that company possessed a net surplus of little more than $9000. 
Under the guidance of the firm named, the company has steadily ad- 
vanced in financial strength and volume of business, so that, at the end 
of 1906, despite the fact that the company had incurred conflagration 
losses at San Francisco in excess of $67,000, it was able to show a net 
surplus of $111,154, representing an increase during the year of about 
$23,000. The company now has $571,373 of assets, largely invested in first 
class and readily salable bonds and stocks, showing an increase of about 
$96,000 over its resources a year ago. The growth in the business in 
1906 is indicated by an increase of $46,035 in the unearned premium fund. 

Stockholders, policyholders and agents should be gratified with the 
fine record made by Crum & Forster in the conduct of the company’s 
underwriting operations. 





New Jersey Fire Insurance Company, Camden, N. J. 

This company has prepared a preliminary statement for the informa- 
tion of the public, which shows that on January 1, 1907, it possessed 
assets of over $400,000, invested in the following named high-class securi- 
ties: $210,000 United States Government bonds; $15,000 Chicago, Rock 
Island and Pacific refunding 4s; $10,000 Southern Pacific 4s; $10,000 Del- 
aware and Hudson convertible 4s; $10,000 Atlantic Coast Line 4s; $15,000 
Atchison, Topeka and Santa Fe convertible 4s; $10,000 Pennsylvania gold 
certificates. It also had $95,000 in cash, and in addition, outstanding 
agents’ balances. The New Jersey Fire also makes a clear statement as 
to the reinsurance contract, whereby it took over the risks of the Se- 
curity Fire of Baltimore, which tends to show the entire validity of that 
contract. 

The New Jersey Fire has already built up an excellent agency plant 
through the country, and its forthcoming annual statement will un- 
doubtedly show the company to be in flourishing condition. 





Phenix Insurance Company, Brooklyn, N. Y. 

The Phenix Insurance Company of Brooklyn presents a statement as of 
January 1, 1907, showing $9,541,321 of assets, an increase of nearly $700,- 
000 over those of the previous year; a capital of $1,500,000 ($500,000 more 
than a year ago), and a net surplus of $1,666,824. The surplus as to 
policyholders, $3,166,824, is only $69,955 less than on January 1, 1906, 
despite the fact that during 1906 the company, and its stockholders, made 
provision for nearly $3,000,000 of unanticipated losses incurred in the 
San Francisco conflagration, which have all been paid. The manage- 
ment is entitled to congratulation upon the happy outcome of a most 
disastrous year. Geo. P. Sheldon is president, Geo. Ingraham is vice- 
president, and Chas. F. Koster is secretary of this strong and enterpris- 


ing company. 





Hamilton Fire Insurance Company, New York. 

The statement of the old Hamilton Fire Insurance Company of New 
York city indicates a decided gain in all directions during the past year. 
The assets have grown from $223,796 to $330,837, a gain of over $100,000, 
and the net surplus is increased $28,755, after making an addition of 
$24,157 to the reinsurance reserve. 

The Hamilton has been in successful operation over half a century and 
has paid its policyholders $2,610,089 for losses, and its shareholders $677,- 
250 in dividends. 

The company is at present operating in the following States: New 
York, Illinois, Michigan, Wisconsin, West Virginia, District of Columbia, 
Mississippi, Louisiana, Massachusetts, Connecticut, Utah, Nebraska, 
Missouri, Ohio, Minnesota and Pennsylvania, and will carefully extend 
its business in other directions in the agency field. 





TOO LATE FOR CLASSIFICATION. 

—The Metropolitan Life will be the next company to receive the attention of 
District Attorney Jerome. 

—To-day the Association of Life Insurance Presidents will meet at the Wal- 
dorf-Astoria, New York. 

—Justice O’Gorman has denied the application of George Burnham, Jr., for 
an order permitting him to remain in the Tombs prisor in New York until 
after the trial of his brother, Frederick A. Burnham, president of the Mutual 
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Reserve. He will now be removed to Sing Sing to commence serving his two- 
year term. 


—Nathan Warren, resident secretary of the Boston branch of the Equitable 
Life, is dangerously ill at St. Margaret’s Hospital, Boston. 

—The Connecticut Senate has a bill before it amending the charter of the 
Travelers Indemnity, permitting it to write health, accident and casualty lines. 

—A resolution has been offered in the Massachusetts Senate for the appoint- 
ment of a commission to investigate and report upon a system of old-age pen- 
sions. 

—The Reliance Life of Pittsburg reports for i906 new paid-for business of 
$5,632,710. This is a gain over 1905 of thirty-three per cent. Insurance in force 
increased by $8,628,179, and now amounts to $10,830,119. 

—A bill has been introduced in the New Jersey Legislature to repeal the act 
of 1880, providing that no policyholder insured in a joint stock company could 
vote at an election of officers unless he is also a stockholder in such company. 

—Edward M. Teall has just been elected president of the Chicago Board of 
Underwriters for his fifteenth term. He was unable to be present at the meeting 
because of illness, and the other officers elected were chosen a committee to 
notify him of his election and go present him with an offering of flowers with 
the compliments of the entire membership. The other officers elected were: 
L. O. Kohtz, vice-president; H. G. Buswell, treasurer; D. R. McLennan, Na- 
than Klee and G. E. Shipman, executive committee, and Cyrus A. Hardy, Con- 
rad Witkowsky and William Lyman, patrol committee. Charles Nelson Bishop, 
reporting for the patrol committee, stated that the pension fund at present 
amounted to more than $100,000, but that it should be increased further. The 
premium subject to assessment for the patrol fund in the year just closed was 
$10,233,000, and the loss in the city for the year was estimated at $5,168,865, giving 
a loss ratio of .501, as compared with .467 during the year preceding. The an- 
nual banquet of the organization will be held not later than February 15. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,” which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


American Railway Insurance Company, Rochester, N. Y. 


A company bearing the above name is being organized at Rochester, N. Y., to 
furnish co-operative insurance for electrical railway and lighting corporations. 
Premiums are to be limited to stock rates, and all profits above expenses, losses 
and 6 per cent on capital and surplus to be returned to policyholders. 





Austrian Phoenix Insurance Company, Vienna. 
The State Department at Washington has received a cablegram from Am- 
bassador Francis, at Vienna, announcing a settlement. with the above-named 
company regarding the payment of its San Francisco claims. 


Colonial Fire Insurance Company, Hartford, Conn. 
Francis T. Maxwell of Rockville, Conn., ex-president of the Etna Indemnity 
Company and a director of the National Fire Insurance Company of Hartford, 
has filed a petition with the Secretary of State for the incorporation of the 
Colonial Fire by the legislature at the coming session. 





Delaware Insurance Company, Philadelphia, Pa. 
S+otament, January 1, 1907: Capital, $400,000; assets, $1,865,347; net surplus, 
$142,829. 


Firemans Fund Insurance Company, San Francisco. 

At a recent meeting of the stockholders of this company steps were taken to 
effect a complete reorganization and to increase the capital from $1,000,000 to 
$1,600,000. It was also voted unanimously to raise funds necessary to pay all 
claims of policyholders in full. Preparations are now being made to buy back 
from the Firemens Fund Insurance Corporation all the property and good will 
sold to it in May, 1906. 

German Insurance Company, Peoria, III. 


The assessment of 50 per cent upon the stockholders of this company which 
was levied in October last was paid in by December 12. 





Hartford Fire Insurance Company, Hartford, Conn. 
Statement, January 1, 1907: Capital, $2,000,000; assets, $19,054,844; net surplus, 
$2,819,910, 
Home Insurance Company, New York. 
Statement, January 1, 1907: Capital, $3,000,000; assets, $20,839,174; net surplus, 
$7,408,355. 





Keystone Fire Insurance Company, St. John, N. B. 


According to advices from St. John, N. B., the Western of Toronto is to take 
over the business of the Keystone Fire at an early date. 
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Lynn Merchants and Manufacturers Mutual Fire Insurance 
Company, Lynn, Mass. 

The above-named company, with a guaranty capital of $100,000, has received 
its certificate of authority to do business from the Massachusetts Insurance De- 
partment. Its officers are Patrick B. Magrane, president; Isaac C. Wyman, vice- 
president; Clifton Colburn, treasurer, and John H. Madden, secretary. The 
company will do business only in the State of Massachusetts for the present. 





North German Fire Insurance Company and Transatlantic Fire 
Insurance Company, Hamburg. 


Notwithstanding the plea of the above-named companies of non-liability for 
damages arising from the San Francisco disaster of April last, owing to the 
earthquake clause in their respective policies the Court of First Instance at 
Berlin has adjudged the companies responsible. The court ordered the Trans- 
atlantic to reimburse two British companies that had reinsured San Francisco 
risks in the company and paid claims resulting therefrom, and the court re- 
fused to entertain the Transatlantic’s contention that the British companies in 
question had exceeded the limit of generosity in settling the losses. At a recent 
meeting of stockholders of the North German Fire and the Transatlantic Fire, 
resolutions to dissolve and liquidate were anproved unanimously. 





Pittsburg Lumbermens Mutual Fire Insurance Company, 
Pittsburg, Pa. 


The retail lumber dealers of Pittsburg and vicinity have decided to organize 
a mutual fire company to be known as the Pittsburg Lumbermens Mutual Fire. 
The officers will be: J. C. Parsons, president; Nathaniel Green, vice-president; 
George N. Glass, treasurer; A. C. Rightor, secretary. The Greater Pittsburg 
Retail Lumber Dealers Association is hehind the new venture. 





Rhode Island Fire Insurance Company, Providence. 
The above-named company has completed organization. George L. Shepley 
is president, and Emil G. Pieper, secretary. The capital and surplus are to be 
$300,000 each. 


Southern Agricultural Mutual Insurance Company, Atlanta, Ga. 

An effort is being made to secure a charter for a new mutual fire company to 
be known as the Southern Agricultural Mutual Fire. It will be patterned after 
the Southern Mutual of Athens, and will make a specialty of farm risks. H. S. 
Reed of Athens is the promoter. 


Westchester Fire Insurance Company, New York. 


ee, January 1, 1907: Capital, $800,000; assets, $8,788,676; net surplus, $1,- 
11,275. 
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PROBLEMS and STUDIES 


In The Accountancy of Investment 
A Second Part of ‘‘ The Accountancy of Investment,” containing 


Examples for Practice. Elaboration of Special Cases; Serial Bonds; 
Optional Redemption; Annual and Quarterly Bonds; Two Suc- 
cessive Rates. 

Abbreviated Methods: Tabular Division; Contracted Multiplica- 
tion; Annuities and Sinking Funds by Bond Table; Bond 
Values by Arithmetic. 

Price, : - - - $1.50 
The above work is the Second Part, or a companion work to the 
publication advertised below. 


The Accountancy of Investment 


Including a Treatise on Compound Interest, Annuities, Amortisation, 
and the Valuation of Securities also by Mr. Sprague. 
An instructive text-book on modern accounting for students and others 


Price, - - - - $2.00 


Extended Bond Tables 


Giving Accurate Values to Eight Places of Decimals, or to the 
nearest cent on $1,000,000 


BY 
CHARLES EZRA SPRAGUE, A.M., Ph.D., C.P.A. 
Useful for obtaining accurate values of bonds and for keeping of invest- 
ment accounts by the scientific methed. 


Price, leather bound, - - - $10.00 
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Haencp Wants, 


H. A. RICHARDSON, President WM. D. DENNEY, Secy. 


THE DELAWARE FIRE INSURANCE CO. 
OF DOVER, DEL. 
Capital, $200,000.00 
This Company has only $17,250 involved in the San Francisco conflagration. 


Vedder Underwriter Co., General Agent for the United States, 61 William St., New York 
H. G. Buswell, Cook County Manager, Chicago 


We are open for a few desirable avency connections. 











COLORADO — PROSPERITY — OPPORTUNITY 


This General Agency of THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY, comprising Colorado, New 
Mexico and E] Paso, Texas, offers exceptional opportunities 
for INSURANCE MEN 


JESSE M. WHEELOCK, Gen. Agent, Denver, Colorado 








Reporting and Adjusting Companies. 











INSURANTS’ PROTECTIVE ASSOCIATION, 
© 56058 FINE STREET, NEW YORK 


Increase your profits by selling our contracts covering reports on Fire, Life, Marine, Cas- 
ualty and Miscellaneous Insurance Companies and adjustment of losses. | 

Policyholders eagerly buy such contracts as auxiliary benefit to insurance. 
prospectus and proposition to Agents and Brokers. : : 

Agencies being placed in every underwriting center in the United States. 


A. H. Walton, Pres. A. M. Poindexter, Secy. Alex. S. Bacon, Counsel. 


Write for 





132 Nassau Streri 


Established 15 Years, 
New York. 


Fefablished a3 cis Holmes Mercantile Agency 
No contract or subscription required to use this Agency. 
Detailed monthly accounts rendered at $1.00 for each report made, ’ 
Reports obtained anywhere. only for Life, Accident, and Surety Companies, who 

ate welcome to obtain as few or as many reports as desired. Printed blanks will be 

furnished free for any kind of report. 
Satisfactory reports guaranteed. _ ; 
Promptness and reliability is the aim of this Agency. 
CHARLES B. HOLMES Proprietor. 








Mnsurance Auditing and Accounting. 


M. BERGER 


SPECIALIST IN INSURANCE ACCOUNTING 
23 LIBERTY STREET, NEW YORK 
Special and Periodical Audits 
Accounting Systems 


Correspondence Invited from State Insurance Departments, Companies, Department Man- 
agers, General Agents and Brokerage Firms. References of the Highest Order on Application, 














Prominent Agents and Brokers. 


W. BEALS, 


$ 76 WILLIAM <sTREET, NEW YORK CITY. 


Twelve Strong Companies 


represented for 
New York Suburban Territory. 


BROKERS PROTECTED. FULL COMMISSIONS ALLOWED 








H. N. PINKHAM ARTHUR KLEVE 
ae KLEVE & CO. 
61 and 63 William Street, NEW YORK. 


Licensed by N. Y. Insurance Dept. to place surplus lines. 





P ERCY B. DUTTON NEW YORK STATE MANAGER 

OUTSIDE METROPOLITAN DISTRICT ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Allegheny, Pa. 

Assets, $682,711 Surplus to Policyholders, $455,662 
Teutonia Fire Insurance Co., of Allegheny, Pa. 

Assets, $665,125 Surplus to Policvholders, $445,700 


— BEARD | 
INSURANCE BROKER 
606-608 COURT STREET, - - READING, PA. 


_ Surplus lines effected for Agents and Brokers in Pennsylvania only. 
Special facilities for covering Lumber and wood-working risks 
Correspondence solicited. 





ARRY M. COUDREY & CO. Correspondence Solicited 
General Insurance Agents and Brokers 
943-4-5-6-7-8 Century Bullding, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co, of Louisville. 
Representing : 
Recent ptr ey es i ge ra 


RWIN & GRIFFIN, GENERAL ACENTS 
NEW ORLEANS, LA. 
For Louisiana and Mississippi 
Hamilton Fire Insurance Co., of New York. 
Delaware Fire Insurance Co., of Delaware. 
National Lumber Insurance Co., of Buffalo, N. Y. 
Frankfort Marine & Accident Co., of Frankfort, Germany. 
New York Plate Glass Insurance Co., of New York. 











— BROTHERS 


FIRE INSURANCE BROKERS 
1925-27 Pennsylvania Ave. 
Washington, D.C. 
CORRESPONDENCE SOLICITED 








EDWARD J. CASEY, President 


METROPOLITAN INSURING CORPORATION 


Representing several first-class companies for surplus lines in the 
United States and Canada. 


Commission allowed Brokers and Agents. 
95 WILLIAM STREET. - - ~ - NEW YORK 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street. Philadelphia Pa. : 
Special Attention Given to Surplus Lines. 





Sapna & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks. 
Correcsnondence solicited. 


Dia JOHN L. DUDLEY, JR., CO. 
FIRE UNDERWRITERS 


United States General Agents 
Law Fidelity and General Insurance Co., London. 
National Mercantile Insurance Association, London. 
Eastern General Agents 
Anchor Fire Insurance Co., Des Moines, Iowa. 
Atlas Fire Insurance Co., Des Moines, Iowa. 
Des Moines Fire Insurance Co., Des Moines, Iowa. 
New York and New Jersey Agents 
Ohio German Fire Insurance Co., Toledo, Ohio. 
Surplus Lines Throughout the United States Handled for Brokers. | Correspondence Solicited 


45-47-49 WILLIAM STREET, NEW YORK 
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_____ Prominent Agents and Brokers. 


Hctuarial, 





GUSTAV J. RAU 
INSURANCE 


FOUR HUNDRED THIRTY SEVEN GRAHAM AVENUE 
BOROUGH OF BROOKLYN, THECITY OF NEW YORK 





REPRESENTING SOME OF THE LARGEST AND 
MOST RESPONSIBLE FIRE, LIFE, MARINE, RAIL- 
ROAD, AUTOMOBILE, BURGLARY, PLATE 
GLASS, LIABILITY AND GENERAL INSURANCE 
COMPANIES. 


—— P. THOMAS & CO. GENERAL INSURANCE 
PARK BUILDING, - CLEVELAND, OHIO. 

We solicit Insurance from noneresident agents and brokers. Representing: 
Fire Association, National of Hartford, Union Assurance Society, Security of 
Connecticut, Camden, Globe and Rutgers, Newark, Nassau, Michigan Fire 
and Marine. Ohio State Agents: Maryland Casualty Co., Empire State 
Surety Co., and British and Foreign Marine and American and Foreign Marine. 


— L. PETTIBONE 
Best Companies Surplus Lines 
19 Liberty Street . - - » 


CHURCHILL WHITTEMORE CO. 

. 208 N. FOURTH ST., - ST. LOUIS 
Soe AGENTs: Commonwealth, North River, Continental, Prussian National, Spring Garden, St, Pau!, Commerce, 
Williamsburgh City, National Union, Union, Phila., Camden, Pacific, Nassau, Bastern Stuyvesant, Granite State. 

Then re allowed Non-Resident Agents on Insurance on ST. LOUIS properties. 








Prompt Service 
NEW YORK 








HERBERT Buxton, Pres. and Mgr. L. Austin Jonson, See 


UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wirt1am Street, New York. 
Correspondence Solicited. 5 





Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, - ~ - - JERSEY CITY 


General Insurance Agents for New Jersey. ° 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


HAS. R. WATSON 
FIRE INSURANCE 
Represeating Underwriters at London Lloyds. 
82 BEAVER STREET, - - - NEW YORK 


Large policies secured on acceptable risks in the United States. 


DANIEL WOODCOCK & CO. 
SURPLUS INSURANCE, 


New York 








New York Insurance Ass’n. 
of New York 
No affidavits required. 


Commercial Fire Insurance Co. 
Houston, Texas 


Anchor Fire Insurance Co. 


19 Liberty Street, - Des Moines, Ia 


Prominent Hgents and Brokers at Chicago. 














W. M. Umbdenstock & Co. = Atlantic. City Fire insurance Co. 


SPECIAL FACILITIES FOR PLACING DF ATLANTIC City 


S U R PL U S LI 5 a cS : Tide Water Fire eardats Co. 


CORALSPONDEN 
LLOYDS, LONDON 


159 La Salle St., CHICAGO - 








GEO. W. MONTGOMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY, 184 La SALLE STREET, CHIcaco, ILL. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; German Fire Ins. Co., 
Pittsburg; Farmers and Merchants Ins. Co., Lincoln, Neb.; Michigan Millers Mutual Fire 
Ins. Co., Lansing; United Underwriters Agency, Chicago; Michigan Commercial Ins. Co., 
Lansing; Lloyds Plate Glass Ins. Co., New York, and Federal Union Surety Co., Indianapolis. 








a EL BARNETT, 


CONSULTING ACTUARY, 


51x EQUITABLE BUILDING, ATLANTA, GA. 





M. DAWSON, F. I. A. 
® CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries. 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 





R E. FORSTER, 
CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIa. 





_—- W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, * 7 - Ann Arbor, Michigan. 





HARLES J. HARVEY, F. I. A., 


Fellow of the Institute of Actuaries of Great Britain and Ireland. 


CONSULTING ACTUARY 


Companies advised upon the Restricted Gross Premium Method of computing Reserves and 
Premiums. The only practicable and scientific method of meeting the first year’s expenses extant. 
—Read articles on this subject in SPECTATOR of Sept. 13th and Nov. Ist, 1906. 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





—" C. WRIGHT, 


Successor to EL1IzuUR WRIGHT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 


Examinations. Valuations. 


45 MILK STREET, Rooms, 75 to 77, BOSTON- MASS. 


Western Union Code. Cable Address, ‘‘ Actuary.’ 





A®® LANDIS, Nashville, Tennessee 
INSURANCE AND LAW. 


Makes a specialty of rate readjustments and analysis of mortality 
and financial positions of fraternal beneficiary societies Assistance 
rendered attorneys in preparation of pleadings, evidence and briefs 
involving technical questions. 





J H. NITCHIE, 
: ACTUARY 


153 LA SALLE STREET 
919 Association Building 


Central 739 
Telephones } Auto 3992 


CHICAGO 





AVID PARKS FACKLER 
Ex-President Actuarial Society 


CONSULTING ACTUARY 
85 Nassau Street, New York (Rooms 1404-5) 
Telephone, 5427 Cortlandt 




















January 24, 1907| 











National Fire Insurance Co. 
Of Hartford, Conn. 


STATEMENT, JANUARY 1, 1907 


ASSETS 

$4,880,797 .00 
630,192 .00 
461,328 .69 
325,788 .96 
778,745 .89 


$7,076,852 .54 


Bonds and Stocks...... 
Loans on Bond and Mortgage..................... 
Real Estate unincumbered............0........... 
Cashion hand aud im “banks..............<.62e024: 
Gash iv Hands of Ageuts. .. < ncsc0 55 als oe wc pee nes 


PRMYESEE PRGeU Gt O20 rac ee AL AYR ia ar 


$1,000,000 .00 
3,881,702 .09 
966,708 .71 
1,228,441 .74 


$7,076,852 .54 
$2,228,441.74 


Capitabmcoee. . taco ee ee ee aoa 
meserve for Re-inswrance... ..... dk cc nee cawevnets 
Unsettled Losses and other Claims................. 


SURPLUS TO POLICYHOLDERS, 


DIRECTORS 


Francis T. MAXWELL 
ByRON A. SIMMONS 
CuHAs. A. BRISCOE 
RaLpH H. ENSIGN 


FRANK W. CHENEY 
JAMES NICHOLS 
Joun R. Buck 
Henry C. Jupp 


Jas. P. TAYLOR 
L. A. BARBOUR 
FRED. S. JAMES 
Jos. L. BLANCHARD 


JAMES NICHOLS, President 
H. A. SmituH, Vice President 
B. R. STILLMAN, Secretary 
G. H. Tryon, Assistant Secretary 





Established 1885 Purely Mutual 


Northwestern National 


LIFE INSURANCE COMPANY 


MINNEAPOLIS 








LEONARD K. THOMPSON, President. 





| A WESTERN COMPANY FOR WESTERN PEOPLE 





DIRECTORS 





F. A. CHAMBERLAIN E. W. DECKER 
President Security Bank Vice Prest. Northwescern Nat’l Bank 

Cc .T. JAFFRAY Ss. A. HARRIS 
Vice President First National Bank Prest. National Bank of Commerce 

B. F. NELSON GEO. E. TOWLE 
Nelson-Tuthill Lumber Company Treasurer 

N. O. WERNER W. J. GRAHAM 
Pres. Swedish-American Nat’! Bank Vice President and Actuary 

L. K. THOMPSON 
President and General Manager 





DECEMBER 31 1906 





Admitted Assets-____.------------------- $4,737,617.47 
Paid Policyhoiders and Beneficiaries__._ 5,832,679,89 
Insurance in Force _____---------_------- 22,913,978.00 
a Sh ae aad eeie 101,716.04 





General, District and Special Agents wanted for good 
western territory. Salary, Brokerage or Renewal contracts. 


The reorganization of territory now occupied and entry of remaining 
Western States affords special opportunity for reliable men. 





Annual Statement. 





CENTRAL ACCIDENT 
INSURANCE CO. 


Of Pittsburgh, Pa. 


January 1, 1907. 


ASSETS 


Montagna: (lise Neu is. 42) oe So os ae oe cdo eat $513,425.00 
NOMI Sa Per hao dl antes CE eR ine Rae es we ee a 54,170.00 
SEES NMC eerie os Siren oo 6 ho ks 8 nn eae en eamneedes 1,342.34 
Cagis san ) aaa Cees os oss oa i is. ne So Wa oe 69,195.29 
Agents, Advances and Balances (Secured)................ 3,877 .84 
Furniture, Blank Books, Stationery, etc............... 6,500.00 
aiden Rye a CONN ooo oak Hh ed he wks hhc ee aes - 8,631.75 
Premiums in Course of Collection.................... 94,777 .40 
COMPAR N NTR IIE eas os So nga ek A eo a le 21,850.00 


$773,769.53 


LIABILITIES 


Unearned Premium Reserves... - oc. «5. ob cee eta cenc $249,777.74 
Resetve for Reposted) Loaseis: . «0.052. 5 cessive ssweeviene 32,072.90 
Commissions on Premiums in Course of Collection........ 28,433.22 
Capea Meas Foi aia ce oe a oe ecnusnaeaceane sens 300,000.00 
INGE ORDO Fara s co cits caaaa ca wniees sacs cee onnaeene 163,485 . 67 


$773,769.53 


Surplus to Policyholders...................... $463,485.67 
Ce RUA ed be nae ela dies 610,798.14 
Premiums Income Cash... .. .. .. .. .. .- 2 2. sees. 580,798.29 
Gain in Premiums................ 39,359.84 
ae 62,312.38 
Gain in Reserve and Surplus.................. 58,942.98 


H. J. HEINZ, President 


RALPH BUTLER, Secy. & Gen’l Mgr. 
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FINANCIAL STATEMENT, DECEM ER 31, 1906 
Reserves and suaiiibinie to Policyholders - - - - - - $1,738,466.62 
ASSETS. LIABILITIES. 
MARKET VALUE. Rej R ‘red b 
U. S. Bonds. . eT Te $52,000 00 ao wok a as — en 
State and City Bonds........... 438,300 00 i AR eon a agen —s 
Railroad and other Bonds and Stocks 597,811 00 vy. “ge oo Ti oe we * 278.663 30 
Cash in Office, Bank and _ Trust wed (se ecole em Sere Soi , 
Reserve for Taxes, Commissions and 
Companies. . - 398,417 09 11 other Ch 141.408 35 
Premiums in Course of Collection seth 382,626 91 C pee ei wt. al ial) vil iihe lea 810 636 94 
Interest Accrued. 10,719 97 ee ee ee ee Keres ens , 
$1,879,874 97 $1,879,874 97 





above statement is correct. 


New York, January 15, 1907. (Signed ) 





We have audited the books and accounts of the CASUALTY COMPANY OF AMERICA and certify that the 
Very truly yours, 





THE Avupit CompaANy oF NEw YorK 
E. T. PERINE, General Manager. 





RECORD FOR 1906 








Increase in Gross Assets : - - - $233,676.04 
Increase in Net Premiums - - - - 194,696.31 
Increase in Reserves - - - - - 132,966.95 
Increase in NET SURPLUS - - 100,709.09 
Casualty Company of America 
ROBERT B. ARMSTRONG, President 
Home Office, 52-54 WILLIAM ST. New York 











1849 “OLD AND TRIED.’’ 1907 


Gg Falleg— wswance COMPANY. 


GLENS FALLS, N. Y. 








ABSTRACT FROM 
57th ANNUAL STATEMENT, JANUARY 1, 1907 





Total Cash Assets............................ $3,945,387.62 
LIABILITIES 
CeRIAD SUK si oo 41s hse ead es ash .s $200,000.00 
Unearned Premium Fund, N. Y. standard.. —1,719,502.76 
Unpaid Losses, Dec. 31, 1906............. 119,830.96 
All other Liabilities, Actual and Contingent 20,000.00 
—— 2,059,333.72 
Net Surplus over all Liabilities................ $1,886,053.90 


GENERAL STATEMENT FOR THE YEAR 


Losses Paid and Expenses exceed Premiums.............. $585,646.89 | 
ASCRCA BE GI MIRGIG) PAUSES. 5 10. 6:5 since, 04)55:6500010:3 ialao Sard aceieres 62,116.97 | 
Sprvidends ‘Paid Guang year... o.o5.6ss0sic cece sc cecevees ces 180,000.00 
Increase in Unearned Premiums..................0e0005 211,200.36 
in, ee sated va Re 
RMAMUE HOR MASSEIS iris Ons Liawauasceewneners $210,969.62 
Decrease in other Liabilities.............. 119,983.51 

—_———- 330,953.13 
Decrease in Net Surplus. . pera: $708,011.01 

Net San Pinot han. " $990,465.81 


1. Y. BROWN & CO., Agents, 77 William St., New York 


| 


| 





AGENTS IN THE SOUTH 


Can make more money with 


The Southern States Life Ins. Co. 


than with any other Company. 


WHY? 


Because it is a Southern Institution, and the Southern 
people are loyally supporting the proposition we offer. 


Write for particulars to 


The Southern States Life Ins, Co. 


Candler Building, ATLANTA, GEORGIA 


WILMER L, MOORE, President. 


FRANK ORME, 
Secretary and Treasurer. 


MILES M. DAWSON, 
Consulting Actuary. 











